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PRESIDENT ROOSEVELT AND INSURANCE. 
AST week President Roosevelt sent a message to Con- 
gress urging the enactment of laws governing the busi- 
ness of insurance in the District of Columbia. He suggests 
that the Ames bill, introduced at the last session, can be so 
amended as to make it the model code which the various 
States can adopt. He regrets that Congress has not the 
power to regulate the insurance business for the whole coun- 
try, and in the absence of such legislation he deems it wise to 
establish a model law for the District. The Ames bill pro- 
posed such a law to be enforced in the District and the Terri- 
tories that are under the exclusive jurisdiction of the United 
States Government, thus establishing Federal supervision as 
far as possible, and not clashing with the State rights doc- 
trine. It was taken for granted by the advocates of such 
legislation that insurance companies generally would take ad- 
vantage of the act, comply with its requirements and thus 
secure the endorsement of the government, which would be 
of service to it in competition for business. Opposed to this 
view was the argument that the bill proposed unusual re- 
quirements and restrictions upon the companies without giv- 
ing them any compensating advantages. It is a poor substi- 
tute for exclusive Federal supervision as has been suggested, 
which should do away with over forty State Insurance De- 
parments that now have supervisory powers over the com- 
panies, reducing their taxes, and making a Federal license to 
do business good in any section of the country. Congress 
having expressed the opinion that it has no authority for legis- 
lating on the subject of insurance, the dream of Federal con- 
trol is dissipated. The President submits with his message a 
letter from Insurance Commissioner Drake, of the District of 
Columbia, in which he says: 


I am fully convinced that the only practical approach to uniform 
insurance legislation is the enactment by Congress of a code of insur- 
ance law for the District of Columbia and the Territories just and 
fair alike to the insured and the companies, containing the requirements 
of all that should be done and prohibiting that which should not, and 
which, with such slight changes as are necessary to make it locally 
‘applicable, can be substantially adopted by the different States. 

This is probably as far as the Federal power can go, and if the 
code is just and fair it will sooner or later be adopted by the States, 
for whatever is good insurance and good legislation for insurance com- 
panies in the District is equally good in Wyoming, Oregon or else- 
where. The principles upon which it is based are as applicable in one 
part of the country as another. 

This can be done by revising the Ames bill so as to include in it all 
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the desirable features of the uniform bill and enacting it in the Dis- 
trict of Columbia. 

The President also recommends that the Insurance De- 
partment of the District of Columbia should be made a bureau 
in the Department of Commerce and Labor, which depart- 
ment has, by various means, long been seeking to get 
some sort of control over the insurance business. The Dis- 
trict of Columbia has a distinct form of government of its 
own, like any of the States, and there seems to be no more 
reason for incorporating its Insurance Department into the 
Federal Government than for the government to assume en- 
tire control of all the municipal functions of the District. It 
would be quite as logical to consolidate the Insurance Depart- 
ments of the States contiguous to the District as to take over 
that of the District alone. Federal supervision of insurance 
having been declared impossible, there does not appear to be 
any good reason for disturbing existing conditions, or per- 
mitting the Department of Commerce and Labor to obtain the 
long coveted foothold in the control of the business; give it 
an inch and it will take an ell. 

Louis D. Brandeis, a lawyer of Boston, has written at 
length to the President on the subject, arguing in favor of 
uniform polices of. insurance, to establish a basis of cost to 
protect the insured, and to prevent the insertion of improper 
provisions. Mr. Brandeis has been seeking notoriety of late 
by writing upon the subject of insurance, condemning espe- 
cially the methods pursued by the industrial companies, 
whereby the cost to the poor policyholders is greater than it 
need to be. He suggests that savings banks be empowered 
to write industrial insurance for whoever applies for it, thus 
doing away with the cost of soliciting agents, collectors, and 
various other items of expense the industrial companies are 
obliged to pay. <A bill is before the Massachusetts Legis- 
lature embodying this plan and its consideration is recom- 
mended by the Governor. Officers of savings banks do not 
approve of the idea of being converted into insurance agents, 
or of being made responsible for the management of a busi- 
ness they do not understand. There would be little danger 
of their being overwhelmed with business, for so few persons 
voluntarily apply for insurance that they would have very 
little to do in this line. That so many poor persons enjoy the - 
benefits of industrial insurance, is due to the indefatigable 
efforts of the superintendents and solicitors who visit them 
regularly and impress its advantages upon them. It is true 
that the employment of these solicitors, collectors, etc., in- 
creases the cost of insurance, but it is the only possible way 
by means of which the poorer classes, that stand most in need 
of insurance protection, can be induced to apply for it. Not 
ten per cent of those now insured would keep up their pre- 
mium payments if they were required to make them at a sav- 
ings bank, and there would be so few applicants for new in- 
surance that the business would die of dry rot. President 
Roosevelt does not endorse Mr. Brandeis’ suggestions, but 
forwards his letter with his message. 





HERE is a bill before Congress that proposes a tax of 
five per cent on the gross premiums of foreign insur- 

ance companies doing business in this country. This means 
a tax on what the company pays out for losses and expenses 
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as well as upon its net receipts. There is little likelihood of 
such a bill getting beyond the pigeon hole of the committee to 
which it is referred. Because of its proposed discrimination 
between foreign and domestic companies, the bill will un- 
doubtedly be turned down as unconstitutional. Colorado 
tried to make such discrimination, and the Supreme Court of 
the United States recently rendered a decision adverse to the 
State, in effect declaring that when a company has complied 
with the law regarding its admission to do business in the 
State it must thereafter be treated the same as domestic com- 
panies. This decision was commented upon in THE Specta- 
ToR of January 17. In rendering the decision of the court, 
Justice Peckham said: 

A discussion as to the name or nature of the tax imposed 
by the act of 1902, or the former acts, is wholly unimportant 
with reference to the view we take of the case. After the pay- 
ment of the money and the receipt of the permit to enter and do 
business in the State, the corporation could not be thereafter further 
taxed than were domestic corporations. The tax on the latter under 
that act is the same in substance and effect as that upon the foreign 
corporation, but is for only one-half thereof in amount. The domestic 
party must pay “an annual State corporation tax,” while the foreign 
corporation must pay ‘‘a State license tax” annually. The means of 
enforcing payment are not different, and such means are stated in the 
act of 1902. Whatever be the name or nature of the tax, it must be 
measured in amount by the same rate as is provided for the domestic 
institution, and, if the latter is not taxed in that way, neither can the 
State thus tax the foreign corporation. 

Most of the States require a foreign company to have a 
deposit of at least $200,000 in some State for the protection 
of policyholders in the United States. The District of Colum- 
bia requires $100,000 deposit with some State as a condition 
of doing business in the District. Taxes, fees, etc., are im- 
posed upon the companies as provided by law. The decision 
above quoted would seem to prohibit a special discriminating 
tax upon foreign companies. Aside, however, from the in- 
justice of the proposition contained in the bill, the country is 
so much in need of insurance capital that it cannot afford to 
drive away the foreign companies doing business here, and a 
five per cent tax on gross premiums would so handicap them 
in competition with domestic companies that they would prob- 
ably withdraw from the country. But the probabilities of 
such a bill becoming a law are so distant that it is not worth 


while to discuss it, beyond pointing out its injustice. 
TTENTION is directed to a communication by George 
A Westervelt, Esq., of Boston, printed in this issue of 
THE SPECTATOR, relative to the cost of electing trustees of the 
Mutual and the New York Life Insurance companies. It is 
utterly impossible to ascertain what the total cost of these 
elections will be, but one thing is certain, and that is that it is 
an expense saddled upon the companies by the Armstrong 
law, and will be paid out of the policyholders’ funds. Vari- 
ous estimates have been made as to the cost of counting the 
ballots that is now under way, and will take at least three 
months from the time the inspectors took charge of them. 
There are five inspectors for each company, receiving $35 a 
day each, the companies are represented by counsel, and there 
is assigned to the inspectors a corps of from fifty to one hun- 


dred women clerks, who are paid $1.75 per day for their 
services. It is asserted that this force involves a cost of at 
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least $500 a day to each company, which does not include 
payment for the services of the salaried officers who are 
watching the work. There are three-quarters of a million 
ballots to be counted, and as representatives of the policy- 
holders’ committee are interposing every possible objection to 
the admission of ballots and proxies, the work of assorting 
and counting the ballots will be prolonged indefinitely. Esti- 
mates of the cost of these elections take account only of what 
is being done since the polls closed on December 18. The 
work involved in the elections began when the Armstrong bills 
passed the legislature, nearly a year ago. The law required 
the companies to prepare several lists of all their policyhold- 
ers, a task that necessitated the compilation of thousands of 
names, which were subsequently reproduced by the stencil 
process. This work alone cost a moderate fortune. Then 
the companies were required to place in nomination its candi- 
dates for trustees four months before the actual balloting 
began, and to print and send to each policyholder a circular 
enclosing ballots for the administration candidates and also 
the ballots for the opposition nominees. This cost many 
thousands of dollars in postage alone, not to mention the cost 
of printing and the clerical force employed to address and 
mail the circulars. Then followed an active campaign for 
votes, the policyholders’ committee resorting to every method 
known to politicians to defeat the administration ticket. The 
companies are supposed not to have contributed to the cost of 
this campaign, but it was inevitable that it should subject them 
to considerable expense. THE Spectator has heretofore 
ventured the prediction that the cost of these elections, from 
first to last, will cost each of the companies named not less 
than a million dollars, most of which is, by law, made a charge 
against the funds of the policyholders. The Armstrong com- 
mittee, in its efforts to make capital for its members, plunged 
wildly and ignorantly into new legislation, without having 
any idea as to the cost and injury they were inflicting upon the 
business. It is true that the committee exposed some in- 
stances of wrongdoing on the part of certain individuals in 
the management of these companies, but the cost to policy- 
holders of all the so-called “graft,” legislative disbursements, 
and misappropriations generally charged against the officers 
will not equal one-tenth of the cost to policyholders that will 
result from the crude and undigested legislation that was 
“jammed” through the legislature by the dragooning of the 
Armstrong committee. As other State legislatures are con- 
sidering various bills affecting insurance, it is to be hoped 
that they will bring intelligence and practical knowledge to 
their counsels, and not enact laws as incongruous and detri- 
mental to a great and necessary industry as those forced upon 
the New York Legislature by the Armstrong Committee. 
UJ P to the present time this has been an exceedingly mild 
winter, little snow, but plenty of rain. There is an old 
saying, “An open winter means a fat graveyard.” While the 
mortality has not been excessive this winter, there has been 
a vast amount of sickness, according to the statements of 
physicians. Heavy colds, bronchial troubles, grip and pneu- 
monia have been the prevalent diseases, and happy has been 
the individual who has escaped all of these afflictions. While 
extremely uncomfortable, it is fortunate that these winter 
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complaints are not all of a really serious character, although 
the after effects sometimes last a long time. Still, New York 
City is a safer winter resort than some of those extensively ad- 
vertised, but lying within the “earthquake zone,” like Jamaica 
and California, for instance. . 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The last act of the Comedy of Errors, which has been on the boards 
of the New York Board of Underwriters for several weeks, was ended 
at the adjourned meeting one week ago yesterday. The action of the 
special committee on economies in retiring William A. Anderson, 
superintendent of surveys, on the first of January was overruled and 
their order revoked. By resolution, Mr. Anderson was restored to his 
former position on the same terms and with the same duties as prior 
to that date. The Board, by a large majority, sustained the protest of 
the two standing committees on surveys and electricity, and practic- 
ally reversed the former vote of last March, under which it was 
claimed authority was conferred upon the committee to carry out its 
own recommendations. The denial of this alleged authority led to 
bitter controversy and threatened to disturb the peace and harmony of 
the Board until the cause of it was removed. The superintendent has 
resumed his official duties, and apparently all is well. 








That part of the controversy over the “authority” of the committee 
on economies which related to the rearrangement of the offices of 
several departments also affected the Exchange. It appears that the 
Board holds a lease of certain rooms and the Exchange a similar 
lease of other rooms. Among the latter are the rooms occupied by the 
National Board, which was sublet to the latter by the Exchange. 
Over a year ago the Exchange notified the National Board that the 
rooms assigned to the latter were needed by the lessees, and would the 
National Board kindly vacate, etc.? Recently the committee on 
economies undertook to readjust floor space and sought to retain the 
offices in question for the National body, contrary to the notice of the 
Exchange. With the discharge of the Exchange end of the joint 
committee and the repudiation of the Board at its last meeting, the 
whole business of a rearrangement of the floor space has terminated, 
and a sore spot in the happily ended controversy is at rest 


The Board is now called upon to nominate a candidate to serve 
upon the new commission, created by the Board of Aldermen of this 
city, to formulate a new building code. We understand that the 
Committee of Twenty, or some of its representatives, sought to get 
an appointment for one of its former assistants; but as the aldermen 
do not know the Committee of Twenty, it is probable nothing will 
come of it. The proposed commission will devise a new code for 
Greater New York only, and it seems like a stretch of jurisdiction to 
bring the National Board into it as a pretext. Secretary C. G. Smith 
of the German-American has been chosen as the representative of the 
local board. 

The companies which were behind in filing their annual statements 
received a sharp prod from the Department on Monday. The state- 
ments have rolled in rapidly since that day, and very few are missing. 
Tomorrow is the last day, but, owing to the unusual difficulties of col- 
lecting the figures this year, the Department is likely to be lenient at 
the last moment. 

The news of intended anti-compact legislation is rather encouraging, 
according to some of the most easily scared managers, who lie awake 
at night in anticipation of it. 


The honorable M. C. from Missouri, who has introduced a bill in the 
lower House prohibiting the use of the mails to any and all insurance 
companies not organized in the State, must have a fit of insanity. 
Probably the telegraphic report is erroneous and means authorized 
companies. This is a revival of a side attack upon surplus line in- 
surance which was originally fathered in the Senate by Senator 


THE SPECTATOR 


55 





Fire Insurance 


Dryden, but finally dropped by him as soon as he understood it. The 
Murphy bill will probably meet with the same fate. 

The president of the Eagle has printed his opinion of the new stand- 
ard policy form submitted for criticism by Henry Evans of the Con- 
tinental. He is in full sympathy with the general proposition that the 
present form may be profitably amended, but agrees with others that 
it is quite dangerous to open the question, while cranky and absurd 
amendments may be offered and overload the question with great 
difficulty. We may add, as a result of many enquiries, that the com- 
panies generally are opposed to the agitation. 

J. F. Burnside of Boston, Mass., special agent of the Rochester 
German, was among the recent visitors to the city. 

M. O. Selden, resident secretary at Baltimore of the North British 
and Mercantile, was noted on the street a few days ago. 

H. H. Lamport, president of the Continental of New York from 1885 
to 1889, died suddenly last week in Paris, France. He was eighty-six 
years old. 

Newman & McBain have been appointed Metropolitan district man- 
agers for the Northwestern Fire and Marine of Minneapolis, which 
company will immediately enter New York State. 





BOSTON AND VICINITY. 


Apparently the lawyers and business men of this place have found 
relief from the monotony of their own occupations by taking up the 
regulation and improvement of the insurance business. As the latest 
instance of this, appears a petition to the legislature for the creation 
of a Fire Insurance Commission. The petition is brought by the 
Massachusetts Board of Trade and the Business Men’s Association. 
The petition asks that the commission shail consist of a merchant, a 
manufacturer and an insurance agent or inspector who is no longer in 
active business. These are to be appointed by the Governor for a 
period of three years, with salaries of $5000 each. The commission is 
to have full power to regulate and control the fire business, to fix 
the rates of premium, to appoint inspectors and to provide for better 
protection of property in towns and cities. 

The New Hampshire Fire has been transferred from the John C. 
Paige agency to that of Kaler & Carney. 

The Pennsylvania Fire is now comfortably settled in new quarters 
at 79 Kilby street. The company occupies the first and second floors 
and basement. ; 

The official list of brokers just issued by the Massachusetts In- 
surance Department gives a list of 2177 brokers under license. One of 
the recommendations of the recess committee on insurance is that the 
Insurance Commissioner be given further power in deciding upon the 
suitability of domestic agents and brokers. 

The Rhode Island Fire has been admitted to Massachusetts. It 
will be represented here by the Boston manager for Starkweather & 
Shepley. 

The Winona Fire of Minneapolis has been admitted to this State. 

The principal address before the meeting of the Insurance Library 
Association at its January meeting was delivered by A. C. Lovett of 
Jordan, Lovett & Co. Mr. Lovett took for his subject, “Reminiscences 
of the Insurance Business in Boston for the Last Forty Years.” 





NOTES FROM PHILADELPHIA. 


It is expected that the new offices of Stone, Mathews & Co. in the 
Liverpool and London and Globe building will be ready for occupancy 
early in February, and it is said that as soon as that concern moves 
from the old Jefferson building, Messrs. Billington, Hutchinson & Co., 
who now control the Jefferson, will make arrangements to reoccupy 
that building, owing to the need of additional room to meet the de- 
mands of the Jefferson and their agency and brokerage office. 

Robert M. Coyle has been appointed agent of the recently organized 
Jefferson Underwriters for this city and vicinity. 

At the instance of Insurance Commissioner Martin, who brought 
quo warranto proceedings following the examination of the books and 
papers of the United States Mutual Live Stock Company, the Johns- 
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town Mutual Fire, and the Republic Mutual Fire, all of Johnstown, 
Pa., John R. Geyer of Harrisburg has been appointed receiver for the 
said companies. 

The Pennsylvania Lumbermens Mutual Fire Company has declared 
a dividend of thirty-five per cent on all policies expiring in 1907. This 
is an increase of five per cent over 1906. 


The Willow Grove Fire Company No. 1 of Willow Grove, a 
suburb of this city, has applied to the Montgomery county courts for a 
charter of incorporation. More than $1400 has already been sub- 
scribed for the purchase of apparatus and equipments, ordered for 
delivery not later than April 1. The order covers a hose truck, four 
chemical engines, fifty fire buckets and a full complement of ladders. 


The following names have been added to the list of signers of the 
Philadelphia agreement of April, 1897: William A. Simpson & Son 
for Indianapolis Fire, D. J. Walsh’s Sons for City of New York, and 
Williams & Lycett for the same company. 


A prominent local agent complains of the lack of supervision on the 
part of building inspectors as regards the installation of heating appa- 
ratus, and the construction of flues in building operations in this city, 
particularly dwellings. These defects, he points out, have been em- 
phasized during each cold snap this winter, when the number of fires 
have been materially increased as the result of such defects. In one 
day last week there were sixteen fires, most of them were in dwellings, 
and due to overheated stoves and defective flues. He therefore urges 
underwriters to demand better supervision of building operations to 
guard against such defects. 

Stock of the Fire Association of Philadelphia maintained last week 
at auction the high price of $355, at which the stock sold the previous 


week. The recent statement of the company fully justifies the price. 





THE MIDDLE STATES. 


EARTHQUAKE EXEMPTION CLAUSE. 
President Evans of the Continental Does not Approve of it. 


The California and Jamaica earthquakes having brought prominently to 
the front the question of the liability of companies for fire damage as a 
result of the earthquakes, underwriters are considering the advisability 
of introducing into their policies a uniform clause exempting them from 
liability under such conditions. Some companies have long had such a 
clause in use for certain localities, and the English companies used such 
exemption clause in their Jamaica policies. There is a difference of 
opinion among underwriters as to the adoption of a uniform earthquake 
exemption clause, and the opposition to the proposition is succinctly 
* voiced by President Evans, as follows: 


I do not favor such a clause, and, further, it could not be secured, for 
a policy containing such would not be adopted by any State in the Union. 
I believe in giving the propertyowner what he wants, viz., a policy that 
agrees to indemnify him against all loss from fire resulting from any 
natural cause, and, selling such insurance, charge a fair price for it. 
No one knows what will start a conflagration, or where it will take 
place—a blizzard in New York, a tornado in St. Louis, a ninety-mile 
windstorm in Buffalo, an earthquake in San Francisco, an explosion in 
Baltimore, a kicking cow in Chicago, may any of them, as some of them 
have, be the starting cause of a conflagration. 

I do not fear the earthquake hazard as much as I do conditions that 
exist in many of our great cities, and one can begin with New York city, 
where the conflagration hazard is imminent, in my opinion. The only 
safe thing for the underwriter to do is to watch his aggregate line in 
every city and keep it well within his loss-paying ability. This may 
result in short insurance, but what insurance there is will be good, and 
it will also result in the propertyowner insisting on better fire-fighting 
facilities and more stringent building laws. If an earthquake clause is 
needed on the Pacific Coast (don’t overlook the Charleston, S. C., earth- 
quake), it will have to be had by means of a rider. The rating associa- 
tion can adopt a rule requiring an extra premium unless an earthquake 
clause is attached. 





Arthur E. Larter Elected Vice-President, American of Newark. 


Arthur E. Larter, general agent at the home office of the Continental 
of New York, has resigned to become vice-president of the American of 
Newark. A. G. Sanderson, of the Western department of the Aitna 
of Hartford, will take Mr. Larter’s place. The news of Mr. Larter’s pro- 
motion will be well received in underwriting circles. Mr. Sanderson is 
an able and conservative underwriter and will fill Mr. Larter’s place 
with credit. 
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Two Johnstown, Pa., Mutuals in Receiver’s Hands. 

The Dauphin county court has appointed John R. Geyer, a Harris- 
burg attorney, receiver for the Johnstown Mutual Fire and the Republic 
Mutual Fire, both of Johnstown, Pa. The receiver was appointed on 
quo warranto proceedings, brought at the instance of Insurance Com- 
missioner David Martin. 





—J. F. Camp and H. R. Mutschler were recently elected assistant secretaries 
of the Rochester German. : 

—The Insurance Company of the State of Illinois has been licensed to transact 
business in New York State. 

—It is understood that the Rhode Island Fire of Providence will enter New 
York State in the near future. 

—Harold S. Vedder, special agent of the Delaware Fire of Dover for Mass- 
achusetts and Connecticut, will hereafter cover New York State as well. 

—The German Union of Baltimore; Commonwealth, Dallas; First Russian, 
St. Petersburg, and the Russian Reinsurance are applying for admission to New 
York State. 

—Herbert D. Jones and S. A. Barclay, examiners at the head office of the 
National Union Fire of Pittsburg, have been appointed agency superintendents, 
the former for the Eastern States and the latter for the West. 


—The Allegheny Fire has declared a quarterly dividend of 1% per cent; the 
Guardian Fire, a semi-annual of $1.25 per share; the Ben Franklin, a semi-annual 
of 6 per cent regular and 2 per cent extra, and the Teutonia, a semi-annual of 
8 per cent and an extra of 2 per cent. 





THE NEW ENGLAND FIELD. 





Popular Special to Become a Benedict. 

William Williams, New England special agent of the Northern of 
New York, is to be married on Saturday, to Miss Blanch Taylor of Staten 
Island. After the ceremony the happy couple will go South on their 
honeymoon tour, carrying the good wishes of a host of friends in 
Boston and New York circles. Mr. Williams is an able and conserva- 
tive underwriter and extremely popular in his set. In addition to the 
Northern, Mr. Williams also represents the Ben Franklin. 





—The Rhode Island Fire of Providence has been admitted to Massachusetts. 

—J. W. Hemingway, formerly with the Home of New York, has been ap- 
pointed New England special agent of the Boston and the Old Colony. 

—Col. Theodore H. MacDonald of New York has been nominated for Insur- 
ance Commissioner of Connecticut for four years from July 1, 1907, succeeding 


Theron Upson. 





THE WEST, 





Superintendent Potter of Illinois Requires Information. 


Superintendent Frederick W. Potter of the Illinois Department has 
sent a letter to all insurance companies doing business in the State 
asking for a detailed statement of all payments made by them to the In- 
surance Department between July 1, 1893, and June 30, 1903. The report 
is to include taxes, fees, advertising charges, etc., including amounts 
paid under protest, with any credits allowed by the Department. The 
statement is to cover the terms of Superintendents Durfee, Van Cleave 


and Yates. 





New Special Hazard Tariff. 


An actuarial committee is to be appointed by the governing com- 
mittee of the Western Union for the purpose of preparing a new special 
hazard tariff along the lines of the analytical schedule. The purpose of 
the new tariff is to secure a consistent and uniform schedule which will 
be readily adaptable to changed conditions. In the meantime the 1904 
special hazard schedule will be used. 





Receiver for Peoples Fire of Arkansas. 


R. D. Plunkett, president and a large stockholder of the Peoples Fire 
of Little Rock, Ark., filed a petition recently for the appointment of a 
receiver, and Thomas R. Martin has been named to wind up the affairs 


of the company. 





The Citizens of St. Louis completes its sixtieth anniversary on Saturday. 


John G. Monrose, formerly associate Ohio special agent of the Continental, 

















January 31, 1907] 


has accepted the management of the Philadelphia branch of the General Adjust- 
ment Bureau. 

—C. R. Loomis, Ohio special agent of the Citizens of St. 
special agent of the A&tna. 

—At the recent annual meeting of the Capital of Des Moines J. S. Dowell was 
elected president to succeed S. T. Berry. 


Louis, has become a 


—John P. Whiteman, formerly president of the Washington of Cincinnati, which 
retired in 1901, died recently at the advanced age of ninety-three. 

—Julius E. Graef, from the home office of the Concordia Fire, has been ap- 
pointed special agent of the Milwaukee German Fire for Illinois and Wisconsin. 

—E. A. Becker, formerly with the Farmers and Merchants, has been appointed 
special agent of the Cosmopolitan Fire and the New Jersey Fire for Nebraska 
and Kansas. 

—H. A. Elliott has been elected president of the State of Des Moines, suc- 
ceeding the late J. H. Windsor. The company declared a six per cent dividend 
at its recent annual meeting. 

—R. C. Hosmer, formerly Indiana special agent of the America of Newark and 
the Security of New Haven, has been appointed special agent of the Shawnee for 
Illinois, Minnesota and Wisconsin. 

—The Montgomery County Mutual Fire of Dayton, O., has passed under the 
control of other interests. A. F. McCormick, secretary of the Ohio Under- 
writers Mutual and the Springfield Underwriters Mutual, has been elected presi- 
dent, and McCormick & Wetzell will have charge of the underwriting, with head- 
quarters at Springfield. 

—The annual reunions of the Hartford Fire and the National Fite were held 
last week in Chicago. Vice-President R. M. Bissell represented the home office 
of the Hartford Fire and Assistant Secretary Tryon represented the home office 
of the National. Both banquets were held in the Union League Club, one on 
Thursday and the other on Friday. 





THE SOUTH. 


Disastrous Fire at Richmond, Va. 

Fire, entailing a loss of nearly $1,000,000, threatened the whole city of 
Richmond early on Wednesday, of last week. The Southern and Adams 
Express Companies, the Surbrug Tobacco Company, the Blues Batallion 
Armory, the Johnson Publishing Company, the Southern Paper Company, 
the Bedford Paper and Pulp Company, and the Whitehurst factory were 
completely destroyed. The origin of the fire is in doubt. The blaze is 
supposed to have started in a drying box of the Surbrug factory. 





—Jesse E. White, executive special agent in Texas of the Hartford Fire, has 
been made assistant to General Agent J. B. Hereford of Dallas. 

—J. S. Hereford, Texas special agent of the Royal, is to join the North British 
and Mercantile forces as representative in the same territory, with headquarters at 
Dallas. 

—The Southern of New Orleans has purchased the handsome stone and marble 
building owned by the German of Freeport and formerly used by the latter 
company’s Southern department. 

—The Austin Fire of Austin, Tex., will remove its general offices to Dallas. 
George W. Jalonick has been elected president of the company; G. C. Slaughter, 
vice-president, and J. B. Adoue, second vice-president. 





MISCELLANEOUS FIRE NEWS. 





Hartford News. 
[FROM OUR OWN CORRESPONDENT. ] 

It is not likely that the storm of protest which the Civil War veterans 
of Connecticut have instigated will avail to keep Commissioner of In- 
surance Theron Upson in his position when his present four-year term 
expires next July 1. Mr. Upson is secretary of the First Connecticut 
Light Battery survivors, and at a recent meeting of the War Secretaries 
Association, resolutions of protest against the unseating of a veteran 
for Colonel Theodore H. MacDonald of New Haven were adopted and a 
committee appointed to intercede with Governor Woodruff to withdraw 
his appointment, while it is yet unconfirmed, and to lobby against con- 
firming the appointment. In an interview with Commissioner Upson, 
he seemed to realize that the efforts of his friends would be unsuccess- 
ful, although he thoroughly appreciated the spirit which prompts the 
action. Colonel MacDonald’s appointment as Commissioner for four 
years from July 1, at a salary of $3500, is still in the hands of the Senate 
committee on senatorial appointments, although it may be favorably re- 
ported upon at any moment this week. Mr. Upson will retire from public 
- life and will probably live quietly at the farm in Monroe, which he re- 
cently purchased. Mr. MacDonald is one of the most popular public men 
in Connecticut and will be popular with both companies and agents. 

The legislative insurance committee organized last Wednesday, and 
after electing Frederick D. North of East Windsor, the Hartford agent 
for the National standard fire extinguisher, to be clerk, adjourned for 
one week for hearings. 

Senator Dennis A, Blakeslee, a New Haven contractor, is chairman of 


cn 


THE SPECTATOR 


Fire Insurance 


the joint committee, and among the more important matters on which 
committee hearings will be held, beginning to-morrow, are the follow- 
ing: Senator McGovern’s petition for the National Fire of Hartford, to 
amend its charter to permit an increase of capital to $5,000,000, and to 
transact insurance against loss or damage by cyclone, tornado, wind, 
hail, explosion or leakage of sprinkler systems; the petition of the 
Security of New Haven, by President John W. Alling, to increase the 
capital to $500,000, and to change the par value of the shares from $25 
to $100 per share. UNDERWRITER. 
Hartford, January 29, 1907. 





Some Extracts from the Statements of Fire Insurance Companies 
for 1906. 
_ Continued joven issue of The asin January 24. 

































SURPLUS 
Total P pores 
COMPANIES. Assets, a ean ss Net Losses 
Jan. 1, Premiums Paid 
1907. in 1906. | in 1906. 
Jan. 1, Jan. 1, 
1906. 1907. 
3 $ 3 $ $ 
Aachen & Sieh, Aix-la-Chap..| 1,794,343} 1,041,399 752,944} 1,000,964) 3,316,941 
Adirondack Fire..............+- Pit ees 308,885 124,170 18,7 
Etna, Hartford. Pies ac cususGdeas 15,950,843} 11,036,011} 8,466,072) 6,816,760} 5,901,025 
Allemania Fire...............-. 1,051,067 413,174 2,49 66,453 191,482 
PR oc ainccnaicearcauen: 1,088,618 957,768 671,026 614,363} 1,299,857 
Assurance Co. of America........ 836,582 623,504 300,219 453,400 474,1 
Atlan, Lid., Lomdom..........<:. 1,959,636 633,181} 1,575,552) 2,409,420) ...... 
a re ; 683,258 325,091 360,34 71,177 155,016 
5S pe. 4,995,698} 3,061,125) 3,306,763] 2,227,025} 1,019,487 
Buffalo German..............-- 2,311,343] 1,834,627) 1,670,214 677,385 548,530 
Cg SP CECE Tee 2,157,066 532,392] 1,428,622] 2,843,596,  ...... 
Caledonian-American, New York. 241,7 291,778 208,337 11,678 71,389 
Cincinnati Underwriters......... 712,105 462,124 461,703 245,764 122,492 
Colonial, New York............. 773,406 330,225 286,180: 620,136 311,392 
Columbia Fire, Omaha.......... 756,028 261,739 300,107 432,617 122,209 
Commercial Union, London...... 1,119,301] 1,613,066) 5,219,508] 3,684,655) ...... 
Commercial Union, New York.... 568,254 330,124 280,879 288,055 186,838 
Consolidated Fire and Marine... . 227,535: 140,781 143,007 100,822 48, 
Continental, New York..........| 17,030,600} 9,824,225) 9,428,734] 6, 702,853 4,358,136 
Dubuque Fire and Marine....... | 728,210) 432,671 459,972 88,826 96,967 
te 8) ee Peres se 504,995 375,919 238,781 361,222 23,841 
Eagle Fire Company............ | 1,366,518 676,072 777,620 475,277 698,226 
Equitable Fire, Charleston .. al 70,060 142,372 164,371 141,788 8,662 
Eureka Fire and Marine......... 356,745 230,584 227,176 126,285 62,496 
Fedora! Eloss.. 200-55. - cence ce 167,011 124,266 39,254 174,483 119,099 
Fidelity Fire, New York. «s) “EE. iv wwees , 445,556 23,590 
German Fire.. eal 875,361 313,232 337,456 9,007 272,188 
German Fire, Indianapolis. . 566,984 219,726 237,603 329,355 132,859 
German Fire, Peoria............ 831,302 326,444 267,179 524,245 737,228 
Globe & Rutgers... .... << -6.255.. 4,097,284] 1,656,147) 1,653,853) 3,099,16€| 2,271,878 
Ganado Fire, Pittsburg......... | Ae 270,405 174,440 62,358 
isMONO B@csccs x cesenss an saee 4,228,427] 1,925,516} 1,892,290} 2,402,154 1 329 
Hawkeye... ......2-seeeeeeeeee 838,841 193,492 220,932 85,787 6,539 
Wine Wise ances aariceced 704,893 446,774 457,215 242,598 te 286 
Illinois Bankers Fire............ Cs) ee 122,793 24,640 83 
po 3 LE Are pa 256,358 241,175 24,402 : ., Res 
ps eres Orr rete 536,370 298,632 247,679 351,676 242,165 
Ins. Co. of State of IIl., Beenie 696,376 267,324 306,789 382,585 131,451 
Liv. & London & Globe, N. 671,971 407,386 445,999 206,862 78,597 
London, London..... 2,441,320] 1,790,720 600] 1,962,596] 5,326,164 
a 270,096 155,816 161,669 144,376 109,966 
| ere 452,257 311,890 305,163 195,003 75,959 
Lumbermans......... 1,505,874 989,242 1,013,232 293,708 118,048 
Lumber Underwriters . 169,325 2,301 75,640 129,494 7,867 
Mechanics and Traders at 797,376 437,752 903 436,418 187,425 
Merchants Fire Lloyds....... re 63,743 166,853 181,317 31,490) 6,391 
Merchants & Bankers, Des Moines 165,206 50,452 49,624 81,133) 24,570 
Merchants and Manufacturers.... 287,752 227,556: 222,228 35,459 16,497 
Michigan Commercial........... 844,825 291,565 401,101 583,541 133,996 
Michigan F.and M............. 1,042,744 682,687 589,815 479,080 560,337 
eS aaa rr ss 1,591,421 514,893) 1,517,179 860,653} ...... 
National, Cincinnati............. 22,156 140,700 150,429) 60, 16,217 
National Fire, Hartford..........| 7,076,853} 3,314,305) 2,228,442) 4,991,039] 4,565,527 
National Union Fire.. 2,240,810} 1,048,940) 1,010,144) 1,232,33€) 1,624,728 
New Brunswick Fire. . ; 466,139 244,522 288,351 283,947 90,169 
New York Insurance Association . 15,033 26,771 37,866 14,790 11,129 
On ES SE St 880,486 450,996 481,690 482,489 232,867 
Northern Assurance ...... 4,248,912) 1,365, 348 1,183,907} 2,900,010} 3,455,080 
Old Colony. . sts a ee 497,456 108,810 6,571 
Ohio Underwriters “Mutual... .. 17,615 1,870 1,428 29,529 16,112 
oT 8 Sa Renee 637,725 368,792 389,681 381,709) 202, 146 
DOIN asiclnn sevacdkncs eeu ss 3,248,580} 1,106,243} 1,504,131; 1,872,692) ...... 
Peter Cooper Fire.. 422,043 231,906 194,416 372,612 193,046 
Petersburg Sav. and Insurance. 3,043,360 675,427 724,068 102,898 33,661 
Planters Mutual, Little Rock. 28,543 12,489 12,489 142,797 53,135 
Providence Washington.......... 2,559,647; 1,168,039 654,907; 2,174,293) 1,953,242 
Reliance, Philadelphia........... 1,317,357 3,1 500,927 740,981 54,373 
Royal Exchange, ndon.. 2,151,115) 1,241,148 909,967, 1,240,472] 3,785,057 
Scottish Union & Nat'l, Edinburgh 4,448,912} 2,262,406) 2,186,506; 2,053,801) 1,932,947 
Security Fire, Cincinnati......... 55,360 231,540 234,527 119,479 59,996 
Southern National.............. 171,119 138,077 54,348 See | xcccans 
Springfield Fire and Marine...... 6,936,261) 3,966,024) 3,122,880) 4,574,254] 3,349,131 
Springfield Underwriters Mutual.. 25,935 1,873 2,979 41,482 22,283 
ee a ene 749,941 380,570 393,061 311,063 136,017 
a. Te 387,111 164,145 142,236 184,675 96,381 
Ses eee 828,774 723,440 418,626 211,776 
Sun, imi scene acees 3,556,754) 2,618,941 937,813) 2,744,21§| 2,716,546 
Toledo Fire and Marine. : 203,279 26,092 131,098) 129, 694 53,376 
Wis I oa, oc iccc se wcued 1,320,451 473,531 1,039,385) 3,612,323, ...... 
United American Fire........... 177,878 120,328 116,198) 78 "660 23,493 
United Firemans................ 1,934,485 524,570 475,730 590,020 583,613 
United States Fire . canal 527,451 310,330 4,644) 57,061 338,118 
Virginia State. . Lee 818,089 326,231 355, 427) 614,664 aoe, 153 
Williamsburgh City Fire. .| 4 2,342,872) 1 742,093 1,014.094' 1,272,142 302,029 
} 
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A Much Litigated Case. 


In the case of the Arlington Company vs. Empire City Fire, the Ap- 
pellate division has handed down a decision reversing the judgment en- 
tered in the Supreme Court and directing a new trial. The point at issue 
in this much vexed litigation, is as to whether or not the privilege 
clause in the standard fire policy to make additions, alterations and 
repairs, is broad enough to cover an entirely new building, neither ad- 
jacent to nor connected with (other than by steam pipes and electric 
wires) any building covered by the policy. 

The first of the cases to be tried was against the Norwich Union in 
the United States Circuit Court, which action was determined in favor 
of the defendant, and on appeal to the United States Circuit Court of 
Appeals, was unanimously affirmed. The next was against the Colonial 
in the Supreme Court of New York State. In this case the Court of 
Appeals finally held, that even though the policy referred to the build- 
irgs by specific number, it must be presumed that the intent of the 
}arties was to treat the plant, as a whole, as the unit of risk, and there- 
fore construed this privilege clause as having reference to additions to 
the plant, and consequently broad enough to cover the new building. 
On retrial this judgment was reaffirmed by the Court of Appeals. The 
third case was that of the Empire City Fire, and the trial court follow- 
ing the decision of the Court of Appeals, directed a verdict for the plain- 
tiff. Under stipulation between counsel, subject, however, to a provision 
regarding the ultimate legality of the verdict in the Empire City case, 
judgments were entered in favor of the plaintiff against the defendant for 
the full amounts in the cases then pending against the Northern of 
New York, New York Fire, United States Fire, Eagle, Hanover, Citizens 
of St. Louis, Hamburg-Bremen, North River, German-American and 
cthers. As the Empire City Fire has secured a decision reversing the 
judgment entered in the Supreme Court and a direction for a new trial, 
these other judgments will be vacated. 





Claimants Petition for Removal of Receiver. 


San Francisco claimants against the Atlanta Birmingham, now in the 
hands of receivers, have filed a petition in the United States District 
Court at Atlanta, asking for the removal of J. T. Dargan, one of the re- 
ceivers, alleging that he ‘‘is not a proper person to administer the 
affairs of the company as receiver,’’ and that he is “not impartial, but 
obnoxious to the petitioners.’”’” The arrangement made last June, 
whereby the assets of the Atlanta Birmingham were transferred to the 
Prudential of Tazewell, is alleged to have been ‘‘fraudulent.’’ 





Legislative Items. 


Below will be found a list of the principal bills recently introduced in the 
respective legislatures affecting fire insurance: 


Alabama.—A bill to abrogate the New York standard policy and do away with 
the three-quarters value clause. 

California.—Governor Giliett recommends a standard form of policy, provid- 
ing against loss by fire, explosion, collapse or earthquake, and also is in favor 
of a deposit law. 

Colorado.—A bill prohibiting insurance companies from removing suits insti- 
tuted by the residents of Colorado to the Federai courts without the consent of 
the plaintiff. 

Indiana.—A drastic anti-compact bill. 

Maine.—A bill amending the tax laws fixing a tax on all insurance companies 
doing business in the State of 1% per cent per annum. 

Massachusetts.—A bill providing that companies which do a fire and marine 
business shall be aad to have a capital of $400,000. 

Missouri.—A bill providing that insurance agents shall pay a tax of $100 in cities 
of 10,000 or more inhabitants. 

Nebraska.—A bill preventing companies from taking suits into Federal courts. 

New Hampshire.—A resident agents’ bill; a bill reducing the capital required 
for entry into the State from $200,000 to $100,000. 

New Jersey.—A bill authorizing cities to carry their own 
municipal plants. 

New Mexico.—Governor Hagerman recommends that bills be introduced pro- 
viding for a more rigid supervision over insurance companies, especially fire. 

North Carolina.—An anti-compact measure. 

Texas.—A bill requiring all incorporated stock insurance companies to invest 
at least 75 per cent of the reserve set apart on policies issued in the State in 
Texas securities and Texas property. 

Washington.—In his annual report, the Secretary of State and Insurance Com- 
missioner, speaking of the inadequacy of the State laws governing domestic 
mutual fire companies, says: ‘Associations of this kind are allowed to organize 
and operate in this State without the necessity of any capital or a dollar’s worth 
of reserve, while the home mutual fire insurance statute appears at one and the 
same time to impose the liability of assessments — the membership and then 
to allow the company to release the membership from liability by the payment 
of advance cash premiums. In other words, the mutual companies are allowed 
to transact business on a stock company basis, without the legal necessity of 
maintaining any reserve whatever—a most prolific source of future insolvency.” 

Wyoming.—A bill to re-enact Section 1770 taxing fire insurance companies 2% 
per cent upon gross premiums received in the State. 


insurance on 





—C. F. Mullins, Pacific Coast manager of the Commercial Union and the 
Palatine, has resigned as of February 1, and will make a tour around the world. 


—The well-known Pacific Northwest general agency of Seeley & Co., Tacoma, 
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Wash., have been appointed general agents for the Southern of New Orleans 
and the Guardian Fire of Pittsburg. 

The February Century contains a wealth of valuable material dealing with 
the two great Presidents whose birth is commemorated rext month. Among the 
prominent features of this number are: ‘“The Washington-Craigie-Longfellow 
House,” Francis Le Baron; “Lincoln on his Own Story-Telling,” Silas W. Burt; 
“Why Lincoln was not Renominated by Acclamation,” Clark E. Carr; “A Lin- 
coln Souvenir in the South,’’ Myrta Lockett Avery; “The Graves of Three Wash- 
ingtons,’’ Henry Codman Potter; ““Von Moltke’s View of Washington’s Strategy,” 
William Milligan Sloane; ‘“‘The Head-Liner,’”’ Edna Kenton; “A French Officer 
With Washington and Rochambeau,” Clarence Winthrop Bowen; “The Gulf 
Stream,” Ella Wheeler Wilcox; “The Cathedral of Sainte Cecile, at Albi (French 
Cathedrals),” Elizabeth Robins Pennell; “The Shuttle. IV.,’”’ Frances Hodg- 
son Burnett; ‘ ‘The Light Fantastic’ in the Central West,’’ Warden Allan Curtis; 
“A Race on the Missouri.”” A Story, Charles D. Stewart; “Running Water. 
VII.,” A. E. W. Mason; “Missouri,’’ Joaquin Miller; ““Amundsen’s Expedition 
and the Northwest Passage,”’ A. W. Greely; ““The Human Side of Immigration,” 
John Ggaham Brooks. 


LIFE INSURANCE TOPICS 














IN AND ABOUT NEW YORK. 


R. L. Jones, formerly assistant secretary of the Mutual Reserve Life 
Insurance Company, has entered the service of the Mutual Benefit Life 
Insurance Company of Newark, working under L. A. Cerf, Metropoli- 
tan general agent of that company. Mr. Jones is a well posted, con- 
scientious and industrous insurance man, and the good wishes of the 
insurance world are with him. 


T. P. Spencer of New York led the Travelers field men for 1906 on 
the basis of net increase in new paid for life business. Earles F. 
Holmes heads the list of managers for the largest net increase in 
accident premiums during the year. In the liability department James 
G. Batterson, resident director in this city, leads in gain in paid pre- 
miums in 1906. 

Sewall T. Tyng, a director of the Mutual Reserve Life, has been 
appointed general counsel of the company, to succeed George Burnham, 
Jr. Alva Collins, also a director of the company, has been appointed 
assistant counsel, and Superintendent Miller of the agency department 
has been elected a director, succeeding Horace H. Brockway, recently 
resigned. 


Melvin H. Dahlbery, one of the five inspectors employed at $35 a day 
to canvass the 300,000 votes cast in the Mutual Life election, has re- 
signed, because he could not properly attend to his business as a 
lawyer and as a tax commissioner of this city and as an inspector in 
the Mutual’s election. Superintendent of Insurance Kelsey will ap- 
point another man to take his place. 


Last Saturday, George Burnham, Jr., began serving his two years 
term in Sing Sing prison. 

There is little doubt that the syndicate of large capitalists that 
recently obtained a considerable interest in one of the New York 
State life companies, contemplates a combination of companies, bring- 
ing four_or five under one management. The gentlemen composing 
the syndicate are deeply interested in financial enterprises and are 
noted for the combinations they have made. 


Governor Hughes will urge further insurance legislation to prevent 
interminable litigation and delay in elections by policyholders. The 
very slow progress made in the recent life insurance elections is caus- 
ing considerable uneasiness, and those engaged in the work of count- 
ing the votes are daily confronted with new complications. 





CHICAGO AND THE WEST. 


The Chicago Life Underwriters Association will vote on the fol- 
lowing ticket at its next meeting February 16: President, Fred. B. 
Mason; vice-presidents, James L. Ferguson and Everts Wrenn; sec- 
retary, Robert Skene, Jr.; treasurer, Hervey S. Dale; executive com- 
mittee, T. L. Fansler, E. H. Carmack, H. M. Curtis, D. G. Drake and 
G. M. Herrick. Mr. Mason, who is nominated for president, was for 
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many years secretary of the association, and later served as secretary 
of the national association. 

The various branches of the Northwestern Mutual Life will be 
consolidated in the Rookery on May 1, the First National Bank 
branch closing with the month of January, and James F. Oates, its 
manager, going to the general agency offices in the Stock Exchange, in 
charge of the new work department in which he has scored a big 
success. Mr. Oates stood fifteenth last year as regards personal pro- 
duction in this country. C. F. Junod, who was developed in his de- 
partment, has been appointed field superintendent in charge of dis- 
tricts outside of Cook county, and Lester W. Zartman, another gradu- 
ate, has been made instructor in insurance in Yale. During the year 
just closed nearly $3,000,000 of new business was written in the 
Chicago agency by young men who had been engaged in the business 
less than three years, many of them fresh from college. The school 
for new men will be continued with the assistance of F. W. Bur- 
lingham and Franklin Mann, statistician. 





BOSTON AND VICINITY. 


The several Mutual Life offices in Boston are to be consolidated into 
one agency. The entire territory of Eastern Massachusetts will be 
under the direction and control of D. E. Dudley, successor to Fred- 
erick E. Keep and Louis L. Hopkins. ‘ 

G. Leonard McNeill, secretary of the International Association of 
Accident Underwriters, has tendered his resignation as an officer. 
Mr. MecNeill’s company, the Massachusetts Mutual Accident Asso- 
ciation, will continue its membership in the international association. 

A year ago a bill was introduced into the legislature reducing the 
minimum capital for personal accident companies from $200,000 to 
$100,000. The bill did not go through, but it has this year been in- 
corporated into the recess committee’s report. There is every prob- 
ability that the recommendation will be adopted. 





NOTES FROM PHILADELPHIA. 

The Pacific Coast Casualty has appointed Roberts C. Robinson 
general agent for the State of Pennsylvania for its accident and plate 
glass departments. 

A new corporation is in process of formation under the laws of 
Pennsylvania by prominent Philadelphia lawyers and real estate men, 
to be known as the Bond and Mortgage Guarantee Company, with a 
capital of $1,000,000 and a surplus of $250,000. The stock will be 
divided into 10,000 shares of the par value of $100, which will be 
offered for subscription at $125 per share. The business of the com- 
pany will be confined to the purchase and sale of first mortgages on 
improved real estate in the city of Philadelphia and vicinity, the 
guarantee of the payment of the principal and interest of such mort- 
gages, and the issuing of mortgage certificates. 

W. J. Cotter succeeds the firm of Cotter & Wheeler, dissolved, as 
manager of agents of the Independence Mutual Life of this city. 





THE MIDDLE STATES. 


COMPUTING LEGAL RESERVES. 
Miles M. Dawson Criticises D. P. Fackler’s Suggestions. 
[To THE EDITOR OF THE SPECTATOR.] 


Mr. Fackler, in his recent communication to your paper upon “‘re- 
serves’ appears to approve of the idea of the modified preliminary term 
required to be made good in five years by equal stages, this being a plan 
suggested by the Canadian Life Managers Association, in a memorial to 
the Royal Commission on life insurance. 

The only departure that he recommends is that it should be extended 
to other policies, as well as to policies for which a premium, at least as 
large as the ordinary life premium, is charged. This usually is really of 
no importance, as the amount of reserve on a term policy is small the 
first year. 

The system suggested by the Canadian Managers Association theo- 
retically calls for a diminution of the loading during the four years 
following the first year by an amount equivalent in present value to the 
allowance the first year. If this were the way it actually worked out in 
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practice, the effect would be on many forms of policies virtually to de- 
prive the company of a provision for management expenses for four years, 
and in all cases greatly to diminish the amount available. It would be 
feasible probably in practice because as Mr. Fackler states: “It is gen- 
erally considered that a well-managed company can entirely make up for 
every first year’s expenses by the time the fifth annual premium is paid, 
so that the reduction in the reserve for the first four years is all that 
is needed.’”” The source from which it can make these good as to policies 
continued in force, besides charging the policy with its equal share of 
the management and renewal expenses, is the mortality salvages dur- 
ing these years; and, therefore, the Canadian managers’ plan is essen- 
tially an approximate select and ultimate method. 

Mr. Fackler calls attention to the fact that it does not, however, re- 
quire so much to be made good the second year. This is because it is an 
arbitrary approximation and not a correct, select and ultimate method. 
The amount made good under the correct, select and ultimate method 
is the amount which can be made good from the gains by selection. 
The method proposed by the Canadian Managers Association, however, 
would not prove impracticable, because it requires less to be made good 
in the earlier years and more in the later years than the facts would 
warrant. 

Mr. Fackler alleges that ‘‘the Armstrong method with all its claims 
of scientific system falls down utterly when applied to term policies, 
with more than one year to run’’; but in so doing he appears to me to 
overlook the very obvious and customary rule of valuation, which is that 
in all cases, the minimum reserve must be the amount which will carry 
the insurance, according to the mortality expected, until the next pre- 
mium is payable. 

I am much more concerned, however, at his ungenerous and unde- 
served assertion that ‘“‘no one who was invited to confer with them, 
pointed out the fact that if a real net valuation were made with a select 
table, beginning at each age, and with the rates of mortality stated in 
the law, the true net reserves during the first few years would be more 
than on the present system.’’ The fact was pointed out to the com- 
mittee by its actuary, that if the select table were used throughout, it 
would result in higher reserves than the usual net level premium re- 
serves, and it was fully understood by the committee and its counsel 
that the system proposed was one which would use the salvages on 
mortality to reduce, not the net premiums to be valued, but the re- 
serves themselves. Yours sincerely, 

New York, January 25, 1907. MILES M. DAwson. 





THE WEST. 





Officers of Union Central Life. 

At the annual meeting of the directors of the Union Central Life, a 
number of changes were made in the official staff. E. P. Marshall, who 
has been acting as vice-president, secretary and actuary, was relieved 
of the two latter offices, his duties as vice-president being of a very ex- 
acting nature. 

John D. Sage was elected secretary, and E. E. Hardcastle, actuary. 
P. E. Williams was elected second vice-president to succeed the late 
R. S. Rust. The various promotions made were strictly deserved and 
the company now has a thoroughly efficient and complete corps of 
officers. Following is the full list: Jesse R. Clark, president; E. P. 
Marshall, vice-president; P. E. Williams, second vice-president; John 
D. Sage, secretary; Louis Breiling, treasurer; Clark W. Davis, medical 
director; Allan Waters, superintendent of agents; E. E. Hardcastle, 
actuary; E. D. Haynes, auditor; L. A. Stabler, assistant secretary; R. F. 
Rust, assistant treasurer; Wm. Muhlberg, assistant medical director; J. 
R. L. Carrington, assistant actuary; Maxwell & Ramsey, counsel. 





-~W. A. Galentine, manager of the ordinary department of the Prudential at St. 
Louis, has resigned. 

—R. A. Long of Kansas City, Mo., has recently increased his life insurance 
and now carries about $850,000. 

—W. F. Workman has resigned as agency manager of the Franklin Life, and 
George B. Stadden becomes superintendent of agents. 

—Hiram C. Castor, formerly with the Mutual Life in Chicago, has been ap- 
pointed Chicago manager of the Connecticut General. 

—William R. Payne, secretary and general manager of the American Mutual 
Life, now being organized in Chicago, died last Saturday. 

—James F. Oates, formerly secretary of the central department of the Y. M. C. 
A. in Chicago, is now head of the Northwestern Mutual Life’s training school for 
agents in Chicago. 

—A general agent, producing annually a large volume of life business in Min- 
nesota, desires, for satisfactory reasons, to make a change. A company seeking 
his services must be aggressive, not necessarily large, but in excellent condi- 
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tion and repute. Further particulars may be obtained by communicating with 
the general agent through his advertisement in another column. 

—A. F. Day of Fayette, Mo., a wealthy banker, was killed recently by the ac- 
cidental discharge of a pistol while chasing a burglar. He carried $150,000 in- 
surance in various companies. 

—The Occidental Life of Los Angeles announces that Karl K. Kennedy has 
resigned as superintendent of agencies*to engage in another line of business. L. 
C. Rice and A. Murdock Jones have been appointed agency managers for the 
company. Both gentlemen are experienced organizers and personal writers. Mr. 
Jones was general agent for the Equitable of New York in Southern California 
for a number of years, and Mr. Rice was field superintendent with him. 





THE SOUTH, 





—The Provident Savings Life has withdrawn from Mississippi 

—J. D. Johnson, formerly with the Provident Savings Life in North Carolina, 
has contracted with the North State Mutual and will have charge of a large ter- 
ritory, with headquarters in Raleigh. 


—The State Mutual Life of Rome, Ga., celebrated the achievements of 1906 
with a banquet at which about 100 agents of the company were present. The 
company wrote $29,415,000 insurance during the year, 


—The Louisiana National Life is organizing its field force in Alabama and 
Tennessee, and Frank M. Backes, formerly with the New York Life at New 
Orleans, has been appointed State manager for Alabama, with headquarters at 
Mobile. Charles C. Webb of Memphis has taken the management of Western 
Tennessee. 
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LIABILITY OF SURETY COMPANIES. 





The United States Fidelity and Guaranty Company Gives its Reason 
for Objecting to the Rule Issued by the Treasury 
Department and to the Bills Introduced in 
Certain State Legislative Bodies. 





[To THE EDITOR OF THE SPECTATOR.] 

Permit us, through your valuable columns, to state the position of 
the United States Fidelity and Guaranty Company, in reference to the 
recent rulings made by the Treasury Department, and followed by 
the introduction of bills in State legislative bodies all over the coun- 
try—bills framed in the office of a Baltimore surety company. 

Long before the president of a New York surety company claimed 
to have originated the idea, the ten per cent limitation was in force 
in the States of New York, Connecticut and Massachusetts, and when, 
on March 30, 1899, the Treasury Department of the United States 
requested an opinion from Attorney-General Griggs as to whether or 
not the department had the right to impose a ten per cent limit and 
other similar regulations upon surety companies doing business with 
the department, the Attorney-General wrote an opinion which is re- 
ported in 220 P., Attorney-General, p. 421. The following are ex- 
tracts from the letter of inquiry to the Attorney-General, and the 
latter’s reply thereto: 

EXTRACT FROM LETTER OF MARCH 23, 1890, FROM CHIEF OF DIVISION OF 
APPOINTMENTS, REQUESTING THE OPINION OF THE ATTORNEY-GENERAL, 
TO WIT: 


Second—Should not a limit be fixed to the aggregate liability which 
any company may incur on the official bonds filed in this office, beyond 
which limit such company would not be considered acceptable as good 
and sufficient surety; or is the liability on such bonds to be consid- 
ered of such contingent nature as to warrant the acceptance of such 
company as surety for an indefinite amount? If the former, what 
ratio should such limit be to the paid-up capital of such company? 

Third—Should a company be accepted as surety on any one bond, 
the penalty of which exceeds the capital stock of such company? If 
not, what percentage of the capital stock should be considered a safe 
limit to which such company might be accepted on a single bond? 

Fourth—Would it be practicable and wise for the government to 
affix a minimum premium rate upon official bonds executed to the 
United States by guaranty companies, all companies to be excluded 
from government business that accepted lower rates? 


The Attorney-General’s reply to these questions was as follows: 
With reference to the second, third and fourth questions, I sug- 
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gest that they contain matters which are entirely matters of judgment 
and discretion, in so far as any of them are permissible under the law 
which goverus this subject. 

The Act of Congress which allows the acceptance by officials of the 
United States of bonds and undertakings of surety and fidelity com- 
panies (28 Stats. to 79) does not give, either to the Attorney-General 
or to the officers authorized to accept such bonds, any discretion to 
impose the conditions and regulations suggested by the last three 
questions contained in your letter. The act directs that every such 
company, before transacting any business thereunder, shall deposit 
with the Attorney-General a copy of its charter and a statement of its 
assets and liabilities, and that, if the Attorney-General is satisfied that 
the company has authority under its charter to do the business pro- 
vided for by the act, and that it has a paid-up capital of $250,000 in 
cash or its equivalent, and is able to keep and perform its contracts, 
he shall grant authority to such company to do business under the 
act. 

The opinion of the Attorney-General, as reported, shows that it 
was given in reply to an inquiry from the chief of the division of 
appointments of the Treasury Department; and the fact that the cir- 
cular letter of the Secretary of the Treasury, dated December 22, 1906, 
promulgating Departmental Order No. 105, not only emanated from 
the chief of the same division, but was also prepared by him, sug- 
gests the inquiry as to whether the chief of that division overlooked 
the fact that the Attorney-General of the United States had already 
given an opinion against the legality of the proposed step. Or, does 
the gentleman consider his authority to deal with the situation supe- 
rior to that of the Attorney-General of the United States? If the 
latter is the correct view, why did he take the trouble in 1899 to ob- 
tain an opinion from the Attorney-General? If the proposed regula- 
tion was an illegal one at that time, what legislation has since vested 
the Secretary of the Treasury or his chief of division of appointments 
with an authority which, according to Attorney-General Griggs, 
neither of them possessed at that time? 

We would like to inquire what really inspired the chief of division 
of appointments of the Treasury Department to promulgate and cause 
to be issued order No. 105, flying, as it does, in the face of the opinion 
given by Attorney-General Griggs in 1899. 

We are opposing the department rule and the proposed laws limit- 
ing surety companies in the writing of bonds to ten per cent of their 
capital and surplus, because the rule is only safe and reasonable in the 
abstract, and not from a practical standpoint. It is crudely and 
badly drawn, indefinite and contradictory in character, and will de- 
feat the very objects for which it was created; and its enforcement, as 
at present constituted, will prove inequitable and operate against the 
interest of the surety companies and the States where it is introduced. 

For example, under the rule two or more surety companies are 
permitted to execute a bond in excess of the ten per cent limit. The 
limit imposed upon this company is $200,000; the American Bonding 
Company, $100,000; the Title Guaranty Company, $100,000, the aggre- 
gate amount being $400,000. As the bond is a joint and several bond, 
in case of default on the part of one or more companies signing the 
bond, the government would hold the remaining solvent company 
responsible for the entire amount, although the rule limits each com- 
pany to a ten per cent underwriting, and notwithstanding that each 
company has received only its pro rate share of the premium. 

The department was urged to modify the rule by making it possible 
for the surety company to qualify for a specific amount—that is, to 
limit its liability to a fixed amount and not make it a joint and several 
bond. Such modification would be just and equitable, and in line with 
the spirit and intent of the rule; but the modification was not con- 
ceded. 

Under the rule any surety company may qualify for an amount in 
excess of the limit imposed, provided said surety company exacts from 
the principal collateral or indemnity for the excess over and above 
the ten per cent limitation. This regulation in itself will cause it to 
be inoperative, for the reason that one surety company may apply 
rigid rules by exacting indemnity worth 100 cents on the dollar, while 
another would be indifferent as to its true value, and possibly en- 
courage the creation of indemnity that would serve to deceive. 

Who is to be the judge of the value of the indemnity secured in 
Maine, California, Louisiana, Michigan, Washington, Illinois, Florida, 
or any other State? Is the department at Washington, the State or 
the surety company to be the judge? If the department, is the judge 
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to be a subordinate clerk, with no experience or judgment as to the 
value of such indemnity, or whose prejudices for or against any par- 
ticular surety company may so warp his judgment as to make him 
unfit to pass upon such important questions? Or is the surety com- 
pany to be the sole judge? In either case the rule would sooner or 
later become a farce. 

The rule will prevent the smaller companies from writing bonds in 
large amounts covering liquors in possession of the government and 
under supervision and control of a government officer. These bonds 
range from $500,000 upwards and are absolutely safe. The rule will 
also prevent small surety companies from writing transportation 
bonds (goods bonded in transit) which all the great railroad com- 
panies are required to give at the ports and at the gates entering 
Canada and Mexico, such as the Boston and Maine, the Great North- 
ern, the Southern Pacific, the Santa Fe, the Baltimore and Ohio and 
the Pennsylvania. Such bonds are absolutely safe, and are the least 
hazardous of any written. Not one of the corporations named would 
give indemnity, and it would not be necessary because the large surety 
companies would not ask for or require it. Therefore the business 
would be controlled without effort by the latter companies. 

The same theory applies even more forcibly to all large bonds 
written for the United States Steel Corporation, Bethlehem Steel Cor- 
poration, the Pennsylvania Steel Company, the Allis-Chalmers Com- 
pany, Standard Distilling Company, American Bridge Company, the 
John Pierce Company, the Macarthur Bros. Company, Fuller Con- 
struction Company and a host of others. 

These will all be at the mercy of the two larger companies, unless 
the smaller companies are able to devise a plan to prevent it. 

There is a positive proof on record that whenever the larger com- 
panies find it in their power to fix an arbitrary and unreasonable rate, 
they have not hesitated to do so. As the two larger companies will 
be able to execute bonds not exceeding $500,000 each, and can jointly 
qualify for $1,000,000 without exacting indemnity, the smaller com- 
panies will simply be cut out of this valuable business. 

There are many States and cities which. require bonds in double 
the amount of the liability; that is, the amount of the estate or the 
amount of the contract may be $150,000, while the bond would be 
for $300,000. Under such circumstances, this company would not be 
permitted to write a bond for more than $200,000, while the actual 
liability is not more than $150,000; but as the bond is for $100,000 
more than this company could write, we would be compelled, under 
the ruling, to seek co-surety or reinsurance; and in seeking it, the 
business would be apt, in the meantime, to pass into the hands of one 
of the larger companies. 

In the natural course of the surety business it is frequently found 
that the amount of the contract and the amount of the bonds are the 
same. It is perfectly manifest that the amount of the loss in such 
cases could not, except under extraordinary circumstances, exceed 
one-half of the bond. 

There are many large official bonds given where the officials handle 
no money, and which are regarded as safe; and yet the rule would 
prevent all the small surety companies from writing such bonds if 
they are in excess of the limit prescribed. 

Surety companies have their bad years, so have all corporations 
and all lines of trade. In order, therefore, to arrive at an intelligent 
estimate as to the earning capacity of the surety business, it would 
be necessary to cover a period from five to ten years. 

An analysis of the reports will disclose that in the amount of busi- 
ness written, and in the increase of assets, the smaller companies have 
gone ahead by leaps and bounds, while the two older and larger com- 
panies have been standing still. It can be therefore claimed, with 
propriety, that questions of policy and judgment may be more approxi- 
mately and safely left with the stockholders of the respective com- 
panies than with any one else. They have a tenfold greater incentive 
and interest in protecting their integrity and good name. 

In fulfilling their obligations the surety companies compare favor- 
ably with any other line of insurance. They have had no more trouble 
with the Insurance Departments than any other insurance companies 
have, and failures have been much less frequent with them than in 
the fire insurance branch; with one or two exceptions, all the surety 
companies have lived up to their obligations in letter and in spirit; 
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they have paid millions to complete contracts for States, cities and 
the general government, and we do not know of a single one which 
is in default at present. 

These facts should prevent the making of unreasonable rules and 
the passage of unreasonable laws, the only effect of which will be to 
restrict and hamper the business. 

Because the competition is greater—although not greater than in 
many other lines of trade—does not justify the adoption of unreason- 
able rules or the passage of laws for the benefit of the larger com- 
panies, which are doing everything in their power to destroy the small 
companies. Dissensions have been provoked, they have been charged 
with failures to meet their obligations, publications have been issued 
broadcast giving in detail the name, location and amount of claims 
each company is contesting, notwithstanding the fact that the contest 
is made because the claims are illegal and fraudulent. 

In spite of these facts, they have suddenly become solicitous about 
the welfare of the small companies and of the dear public. A right- 
eous spasm of reform has suddenly penetrated their hide-bound selfish- 
ness, and they are seeking the strong arm of the government and of 
the State, ostensibly for the protection of the latter, but in reality 
for their own protection and the purpose of creating a surety trust. 

Capital and surplus are good things for any company to possess, but 
they are not the chief requisites to success. The ability to create, 
to originate, to initiate, and the possession of grit, nerve, courage, and 
the self-reliance necessary to carry these things into execution, are 
worth more than money. These are the things which have made the 
smaller companies. This spirit and policy have made them forge 
ahead, step by step, year by year, in spite of many difficulties, while 
those with larger capital and surplus, but with no definite policy, no 
definite system, with their hands raised against every one, are stand- 
ing still; and because they cannot meet the competition fairly and 
openly they go to the State, thus hiding their weakness and hoping to 
be saved by its protecting arm. 

All the companies are regularly and rigidly inspected by the United 
States Attorney-General’s Department, and sworn statements are filed 
with it every three months. The respective States in which the com- 
panies are incorporated make rigid examination annually. The com- 
panies are compelled to furnish annually sworn statements, made out 
in great detail, to the Insurance Commissioners of every State in the 
Union, and we venture to assert that there is no line of insurance that 
is subject to the same rigid investigations, made with such frequency, 
as the surety company. The financial statement of each is, as it were, 
constantly in the limelight. 

It is evident, in formulating this rule, the Treasury Department has 
considered only the amount of capital and surplus of the surety com- 
panies, and has given no weight whatever to other important ques- 
tions bearing upon the subject. Much of the assets of some of the 
larger companies was paid into the treasury of said companies by 
their stockholders, while in the case of others the assets have been 
largely earned. Does not this speak more favorably for the manage- 
ment of the smaller companies than for the larger? 

The enforcement of this order, and the enactment of the proposed 
legislation in the same line, will tend to bring about a condition which 
will enable the two larger surety companies to practically control, 
without competition, a large portion of the surety business. 

Apropos of the situation, it may be stated just here that, while 
one department of the government is lending its aid to the formation 
of combination in the nature of a trust, another department is using 
all its machinery to destroy just such combinations. Such a rule will 
tend to give greater opportunities to the larger companies doing this 
class of business, while contracting and interfering with the business 
of their smaller competitors. 

Therefore, we contend that the government has acted precipitately 
and without proper consideration of the facts, and that there is no 
reason for unseemly haste; that the rule should be suspended, and that 
no State should enact a law upon the subject until the question has 
received that mature deliberation which its importance demands. The 
government and the several States should place this entire matter in 
the hands of a special bureau, or with the Insurance Commissioners 
of the respective States, who are equipped to handle the questions 
involved; and they should act only after legal advice on the subject. 
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Such a bureau, or the Commissioners, could then prepare rules and 
regulations upon lines just and equitable to all the surety companies. 
Joun R. Branp, President. 





Bankers Surety Company Deal Called Off. 


John H. Caullet, president of the Metropolitan Surety Company, has 
called off all negotiations for the controlling interest in the Bankers 
Surety Company of Cleveland, Ohio, on the ground that bankers with 
whom he has consulted have placed the loan value of the stock at too 
low a figure. Officers of the company permitted Mr. Caullet to employ the 
New York Audit Company to make an examination of the books, and, as 
he deposited money in the Dime Savings and Banking Company’s bank 
at Cleveland, both before and after the report was made, they cannot 
understand his attitude now. A local paper at Cleveland more than 
broadly hinted that Mr. Caullet’s syndicate could not secure the money, 
$280,000, to take up the 2800 shares of stock that had been deposited under 
the option. Whether this is true or not can only be conjectured. It is 
possible, since the excuse of too small a loan value was set up. The 
Bankers Surety has had a good year and will make a very creditable re- 
port, so many of the men who optioned their stock are really glad that 
it was not taken. 





The Adjusters’ Manual. : 


Dr. C. H. Harbaugh of Philadelphia has newly issued a handy work, 
bearing the title used in our heading, which will be found of the greatest 
value in the settlement of accident and health claims. Dr. Harbaugh 
is a recognized authority upon the subject of which he speaks, having 
had an extensive experience as examiner and adjuster for many insur- 
ance and .other corporations. The manual treats separately of acci- 
dents, diseases and of poisons, a section of the book being devoted to 
each subject. Of handy pocket size, neatly bound and printed, the work 
retails for $2 per copy. The Spectator Company, New York, is. sole 
selling agent.—The Chronicle. 





Casualty Notes. 

—The Occidental Life of Los Angeles is organizing an accident and 
health department. 

—The directors of the Central Accident have declared a semi-annual 
dividend of $4 per share, payable February 1. 

—The Central Accident has officially denied the rumor that it will 
withdraw from the plate glass business in New York. 

—E. S. Ford, manager of the claim department of the Maryland 
Casualty, in Chicago, has been transferred to New York. 

—The Imperial Casualty Company of Detroit has taken over the busi- 
ness of the Grand Rapids Health and Accident Association. 

—vV. C. Vette of Indianapolis has been appointed manager of the 
railway department of the United States Health and Accident. 

—The National Life and Accident Company of Nashville has increased 
its capital to $150,000, and will enlarge its field force considerably. 

—The American Credit Indemnity Company is said to be considering 
its re-entry into Georgia, from which it retired several years ago. 


—The Manufacturers and Mechanics Casualty Company of Indiana, re- 
cently organized, has changed its title to Central Casualty Company. 


—The Pacific Coast Casualty has entered Illinois, and H. S. Warner 
has been appointed general agent for Chicago and the rest of the State. 


—Charles L. Currier, manager of the Ocean Accident at Chicago, has 
returned to the American Credit Indemnity Company, where he was 
‘ormerly employed. 


—The Travelers Indemnity Company, recently organized in Hartford, 
and controlled by the Travelers Insurance Company, will increase its 
capital stock from $250,000 to $500,000. 


—E. E. Clapp & Co., managers of the accident and health department 
of the Fidelity and Casualty Company in New York, New Jersey, Massa- 
chusetts and Rhode Island, increased the amount of their paid premiums 
during 1906 to $1,150,000. 


—Amid the scarcity of good calendars this year the handsome one 
issued by the United States Casualty is even more acceptable than 
usual. The subject is Philip Boileau’s ‘Violets,’ in the reproduction of 
which the company’s handsome calendar of last year has been sur- 
passed. 


—Senator Walsh presented a resolution in the Connecticut Legisla- 
ture authorizing the Governor to appoint three persons, one an em- 
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ployer, one a representative of labor, and one a lawyer, to recommend 
legislation regarding liability of employers, and render a report by 
March 15. 


—The stockholders of the Commonwealth Casualty Company, Phila- 
delphia, held their annual meeting on January 22 and re-elected all the 
present directors. The directors’ meeting was held on the same day and 
the following officers were elected for the ensuing year: David E. 
Stevens, president; Henry C. Stewart, vice-president; Edwin S. Cook, 
secretary, and Milton Birch, treasurer. The directors declared a divi- 
dend of six per cent on the par value of stock for the nine months ending 
December 31, 1906, payable on or before February 1, 1907. 


—Some criticism has been aroused by the publication of a leaflet, com- 
paring outstanding losses and claims of a company transacting steam- 
boiler insurance exclusively, with a number of organizations whose busi- 
ness embraces multiform lines. A company writing liability insurance 
necessarily is involved in a large amount of litigation owing to the many 
unjust claims made through the medium of misguided and unscrupulous 
employees and the persuasion of shyster lawyers. Consequently its legal 
expenses must be large, while the time taken in disposing of claims 
causes the outstanding claims frequently to run through several years. 
The circulation of such a misleading document is therefore highly im- 
proper, and the company responsible for it is rightly meeting with con- 
siderable condemnation. 





Surety Notes. 


—Surety managers on the Pacific Coast have been getting together, 
recently, in an effort to effect a permanent organization. 


—Senate bill 147, introduced in the Nebraska Legislature, requires 
surety companies to deposit $25,000 with the Auditor of State. 


—The Comptroller of New York Siate has decided that personal 
surety will not hereafter be accepted from employees in his office. 


—Senator D. S. Hall has introduced a bill in the Minnesota Legisla- 
ture requiring fidelity and casualty companies to deposit securities ag- 
gregating at least $100,000 with the Minnesota Department. 


—George G. Brown, until recently general manager of the United 
Surety, has been notified that the directors of the United Agency Com- 
pany of Chicago had made vacant the office of treasurer, which was held 
by Mr. Brown. 


—The efforts of the surety men in Chicago to write the large bond re- 
quired by John F. Smulski, State Treasurer of Illinois, have all gone 
for naught, as the whole matter as to how the various depository banks 
were to furnish collateral security resulted in a tangle, which was still 
unsettled on the date Mr. Smulski took office. Mr. Smulski, therefore, 
had to obtain personal bonds, which he did, without any apparent 
difficulty. 








COMPANIES AND AGENTS 








The Travelers Insurance Company. 


The progress made by the Travelers Insurance Company of Hartford 
during the year 1906, in all branches, was most satisfactory. On the 
financial side a substantial increase was made in assets, while the re- 
serves were proportionately strengthened. The assets at the close of 
1906 amounted to $53,401,726, indicating a gain for the year of $4,441,647. 
The combined capital and surplus is now $4,139,686, which is less than 
the figures at the end of the previous year by $214,171. The apparent 
loss is accounted for by the decline in the market value of stocks and 
bonds, which amounted during the year to $575,861. This decline, how- 
ever, has its advantage in that it enabled the company to make invest- 
ments in bonds at favorable prices. There was a considerable gain in 
the volume of new business written, the amount reported as paid for 
being $21,726,254, while the amount in force increased by $11,449,074, 
making the total now outstanding $166,735,543. Life premiums received 
in the year amounted to $5,624,373, and there was paid to policyholders 
$2,998,121. 

In its life department the Travelers is now issuing only non-partici- 
pating and guaranteed premium reduction policies. These forms appeal 
especially to business and professional men through their simplicity and 
comprehensiveness. A particularly valuable provision in them relates to 
permanent disability, under which the insurance is continued without 
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further payment of premium and all benefits are insured to the policy- 
holder if he becomes wholly, continuously and permanently disabled by 
accident or disease. In this way the full scope of insurance is rounded 
out, both life insurance and death insurance being provided for. 

A large increase was shown in the accident and liability business for 
the year, the accident and health premiums showing an increase of 
$215,455, while the liability premiums increased $1,058,126, the total 
premiums from both lines being $7,627,205. The accumulative accident 
policies are unrestricted and comprehensive enough to cover all acci- 
dental injuries, while the benefits they furnish are proportionate to the 
severity of the injuries sustained. Under its liability contracts the in- 
terests of the insured are thoroughly safeguarded, and the incurred obli- 
gations of the company are amply provided for by reserves which are 
conservative and safe beyond question. From every standpoint the 
latest annual statement of this company is a good one, and the principles 
which animate the management are such as to insure continued progress 
and prosperity. 





Home Life Insurance Company. 


The statement of the Home Life Insurance Company of New York for 
the year 1906, is in all probability the most remarkable of any company 
organized under the laws of the State of New York for that year, in- 
asmuch as it is the only company able to claim that in that year it had 
the largest issue of new insurance and made the greatest growth in 
amount in force of any year in its history. A circular to the agents says, 
in this connection: 

It was admitted on all sides that the year 1906 would be a critical one 
in the business of life insurance so far as the procurement of new busi- 
ness was concerned. The fact that the New York companies issued 
$400,000,000 less insurance in 1906 than they issued during the preceding 
year is the best evidence of the upset conditions and the loss of con- 
fidence, if not in the beneficence of life insurance, then in the integrity 
of the management of the companies. Never has it been so difficult for 
agents to secure a favorable hearing for a proposition in regard to in- 
surance, although in certain sections of the country the public was ready 
enough to subscribe to impossible schemes offered in the name of life 
insurance. 

It must, therefore, have seemed to you that the executive of this com- 
pany either did not comprehend the situation, or had too optimistic an 
opinion of the possibilities, when he urged you, time and again, to make 
1906 the banner year in the company’s history; but with the encomiums 
passed upon the management of the Home as a result of the legislative 
investigation ringing in the public ear, it was felt that aggressive action 
on the part of the agency force would overcome the inertia which had 
overtaken so many representatives. The results speak for themselves: 
the largest gain in insurance in force ever recorded by the company, and 
tbis gain has been accomplished without any special bonuses or com- 
pensation. It is a substantial character of insurance that was placed on 
the books, principally on the life and endowment plans. 

The forty-seventh annual statement of the company is in every respect 
the best yet put forth by it. Under admitted assets there is shown a 
total of $19,018,810, the gain for the year being $1,132,215. The principal 
items making up the assets are bonds and mortgages, $5,809,650; bonds 
and stocks (market value), $8,907,788; real estate, $1,650,610, and loans 
to policyholders, $1,950,996. The liabilities amount to $17,925,902, in- 
cluding a policy reserve of $16,006,708; present value of all dividend 
endowment accumulations, $1,621,413, an increase of $167,506 for the year, 
this item representing the credits on deferred dividend policies. The 
surplus on policyholders’ account, or, as it is new termed, the reserve to 
provide for all other contingencies is $1,092,908. The premium income 
for the year was $3,572,806, a gain of $356,663 over 1905, while the in- 
surance in force on the paid-for basis went from $79,775,340 to $86,113,- 
559, a gain of $6,338,219. President George E. Ide and his associate 
officers, among whom may be mentioned William A. Marshall, vice- 
president and actuary; Ellis W. Gladwin, vice-president and secretary, 
and William G. Low, vice-president and counsel, may well feel proud of 
the work accomplished last year, while the policyholders have renewed 


assurances of the stability of the company. 





The Mutual Benefit Life Insurance Company. 


Excellent progress was made in 1906 by this old established company, 
its annual statement showing splendid gains in every important par- 
ticular. The principal items of the statement show premiums of $15,- 
706,915; total income, $20,434,289; paid policyholders, $10,372,162; income 
saved, $6,878,276; assets, $105,589,918; surplus, $7,770,400; new business, 
$61,607,702; insurance in force, $422,200,906. A magnificent array of in- 
creases appears in the published statement, among which may be men- 
tioned the following: in premiums, $872,896; in other income, $311,127; 
in income saved, $1,057,077; in assets, market value basis, $6,462,778; in 
surplus, $117,592, and in outstanding insurance, $29,652,814. This com- 
pany has always been conducted solely in the policyholders’ interest, so 
that economy of management and large returns under its contracts are 
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cardinal features. Policyholders of the Mutual Benefit are at all times 
sure of receiving their full measure of justice at the hands of the man- 
agement and know that the quality of the insurance supplied them can- 
not be excelled. 





Massachusetts Mutual Life Insurance Company. 


In presenting the fifty-fifth annual statement of the Massachusetts 
Mutual Life Insurance Company to the policyholders, President John 
A. Hall says, “It is believed that the results of the year’s operations 
will prove to be extremely gratifying to those holding the company’s 
policies.’”” In that remark he is undoubtedly correct, for the statement 
shows a highly prosperous condition. During 1906 the company in- 
creased its premium income by $235,039, its total income by $435,987, 
paid policyholders $4,140,642, saved from its income $3,672,413, increased 
its assets by $3,404,950, and its surplus by $175,572. The volume of new 
business written, while slightly less than in the previous year, was of 
the usual high quality and amounted to $24,726,811. The insurance in 
force passed the $200,000,000 mark during the year and at its close was 
$206,048,351, the actual gain for the year being $10,990,101. This well- 
known organization is in the hands of capable managers, and its policy- 
holders are sure of the best of treatment. 





Bankers Reserve Life Company. 


B. H. Robison, president of the Bankers Reserve Life Company of 
Omaha, Neb., presents a very interesting report of the transactions of his 
company for the year 1906 to the policyholders, and, in addition, fur- 
nishes them with detailed reports from the several departments. The 
company shows an increased premium income for the year, the gain being 
$139,856, bringing the total up to $59,413, while the total receipts 
amounted to $579,558. A very low death rate was again experienced, the 
claims paid, less reinsurance, being but $43,000. The new business ac- 
count shows policies issued and revived of 2049 for $4,908,000, and there 
were in force at the close of the year 5781 policies for $14,703,222, indi- 
cating a gain of $3,354,668. The financial statement shows admitted 
assets of $773,460, while the only liabilities consist of the reserve $614,- 
806, so that there is a surplus on hand of $158,654. The gain in assets for 
the year was $253,685, and in surplus $23,065. In all the dealings of this 
company the policyholders have been treated with the utmost confidence 
and to that fact its prosperity is directly due. 





Continental Life Insurance and Investment Company. 


During the past year the Continental Life Insurance and Investment 
Company of Salt Lake City has undergone a thorough reorganization in 
every department of its affairs, and is now in position to go before the 
public with every confidence of success. The third annual statement of 
the company, in view of the disadvantages incidental to reorganization 
may be considered a very good one, inasmuch as it shows that there is 
ample financial strength back of the contracts. The premium receipts 
for the year were $162,491, and other receipts of $19,165 brought the total 
ixcome up to $181,656. Payments to policyholders amounted to $15,461, 
while there was laid by from the income, $34,312. The gross assets are 
shown as $438,300, an increase of $13,757 for the year, while the ad- 
mitted assets are $399,817, and the surplus on policyholders’ account is 
$250,760. 

The officers and directors are men of unquestioned integrity and finan- 
cial responsibility. Thomas R. Cutler remains as president; John Dern, 
mining capitalist, is first vice-president; F. J. Hagenbarth, a large 
dealer in live stock, wool, etc., in Idaho and Mexico, is second vice- 
president; H. E. Edwards, a prominent attorney, is third vice-president 
and general counsel; W. V. Rice, mining capitalist, is secretary; W. S. 
McCornick is treasurer, and H. N. Mayo is medical director. The com- 
pany is looking for the right kind of man to fill the position of general 
manager, and for such a person a splendid position and future is assured. 





Lamar Mutual Life Insurance Company. 


The first annual meeting of the Lamar Mutual Life Insurance Com- 
pany of Jackson, Miss., was well attended and great satisfaction was ex- 
pressed with the results achieved since the company commenced busi- 
ness, about eight months ago. Applications had been received for more 
than one million dollars of insurance, and the amount actually paid for 
was $643,500, with another $100,000 in the hands of agents awaiting re- 
port. The financial statement showed that the assets amounted to 
$109,982, and there was a surplus on policyholders’ account of $100,940, 
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including the paid in capital of $50,000. The officers elected were: 
A. C. Jones, president; J. W. Church, vice-president and general man- 
ager; H. M. Quin, secretary and treasurer, and C. W. Welty, cashier. 
The company occupies its own home office building, which is admirably 
adapted for the transaction of its business, and the first Mississippi life 
insurance company is meeting with the approbation of the citizens of 
that State. 





Indiana National Life Insurance Company. 

The Indiana National Life Insurance Company of Indianapolis, which 
is now in position to push actively for business, announces that its new 
standard policies contain guaranteed annual dividends, provide for in- 
dividual accounts with policyholders, for limited expenses and the sur- 
plus can be withdrawn at any time. Exceptional inducements are 
offered reliable and competent men to represent the company and sell its 
life annuity contract. The company has as president, A. H. Nordyke, 
and F. W. Killen is secretary. 





The Commonwealth Insurance Company of New York. 


Steady progress has characterized the successive financial exhibits of 
the Commonwealth of New York for many years past, and its latest one, 
as of December 31, 1906, emphasizes the rule thus established. The com- 
pany now has $1,604,959 of excellent assets, comprising $478,514 of New 
York city and United States Government bonds; $397,500 first mortgages 
on improved New York city real estate; $638,293 of gilt-edged railroad, 
bank and other stocks and bonds, besides other minor items. Its in- 
creased reinsurance reserve fund was $276,995, and its stockholders’ net 
surplus claimed, beyond the $500,000 capital and all liabilities, was $564,- 
287; denoting a claimed surplus as to policyholders of $1,064,287. It is a 
question whether any other company can show the amount of policy- 
holders’ net surplus in proportion to total liability at risk that the Com- 
monwealth can. 

As an illustration of the conservatism of the management of this 
popular company, it may be added that its financial strength, as shown 
above, is largely understated, as the company carries under its liabilities 
an aggregate of $207,184 as special reserves, distributed as follows: 
$50,640, investment reserve; $56,585, special reserve, and $99,959, con- 
tingency reserve. These reserves are in no sense obligatory, being a 
purely voluntary step on the company’s part for the added protection 
of policyholders, and if added to the present stockholders’ net surplus, 
would show that item as $771,471, instead of $564,287. 

Since its organization, in 1886, the Commonwealth has paid confla- 
gration losses as follows: Boston, 1889, $95,000; Milwaukee, 1892, $45,- 
000; Jacksonville, 1901, $11,000; Paterson, 1902, $15,000; Baltimore, 1904, 
$45,000; Rochester, 1904, $2500; Toronto, 1904, $2500; San Francisco, 1906, 
$13,200. For the past twelve years, 1895 to 1906, inclusive, the Common- 
wealth’s loss ratio averaged 47.8 per cent, and its expense ratio aver- 
aged 34.3 per cent, and during the same period it paid $425,000 cash divi- 
dends to stockholders. Its record for 1906 was: Net premiums written, 
$402,854; losses incurred, $197,478 (49 per cent); expenses incurred, $132, 
973 (33 per cent). Starting business without a dollar of contributed 
surplus, the company had earned and possessed on December 31, 1895, a 
net cash surplus of $163,167, which sum has invariably increased year 
by year until it now stands at the figure above quoted. Its record of 
scrip dividends on participating policies during the past twelve years 
have averaged 20 per cent. The dividends on capital paid stock- 
holders in 1906 were 10 per cent; earnings from interest on invest- 
ments were over 12 per cent, and its net profits actually earned in 
cash during the year 1906 exceeded $152,000, viz., from underwriting, 
$47,000; interest, $63,000, and sale of securities, $42,000. As a rule, how- 
ever, this company does not disclose its profits from sales of securities. 
The success which has attended the operations of this substantial and 
reliable company is causing its system to receive considerable study 
from underwriters and others. It has invariably had “sole agencies’’ 
only. 





The Germania Fire Insurance Company of New York. 

One of the fire insurance companies which has, for many years, 
habitually made profits on its underwriting transactions, is the Ger- 
mania Fire Insurance Company of New York. That this strong and 
well-managed institution would have, in 1906, probably equaled or ex- 
celled its previous records in this respect, had it not been for the effects 
of the San Francisco earthquake and conflagration, is clearly indicated 
by a loss ratio of but 41.4 per cent, exclusive of its San Francisco 
losses. Even after caring for over $2,050,000 of conflagration losses, and 
paying $150,000 for dividends, the Germania shows a decrease of but 
$1,782,403 in its net surplus. Its strength was so great at the beginning 
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of that eventful year, 1906, that, without calling upon its stockholders 
for assistance in any way (in fact, it paid them fifteen per cent upon 
their holdings), it closed the year with assets of $5,178,071, and a net 
surplus (over its $1,000,000 capital and all liabilities) of $1,107,258, thus 
showing the stock to be worth $210.73 for each $100 of par value. The 
premiums of the Germania increased nearly $200,000 in 1906, and the 
addition of $185,572 to the reinsurance reserve thus becoming neces- 
sary, was also made. 

When it is borne in mind that, for the decade preceding 1906, the Ger- 
mania’s combined losses and expenses amounted to only 84.8 per cent 
of its premiums, and, that, following a year in which the losses in- 
curred aggregated $3,193,456, against but $2,762,006 of net premiums, the 
company makes so strong a financial exhibit, it is manifest that the 
underwriting talent by which this company’s affairs are guided is of a 
high order. The Germania Fire has proved itself conflagration-proof, 
and has demonstrated that absolute reliance may safely be placed upon 
it by both agents and policyholders.. 

The officers of this conservative, yet progressive, company, are: 
President, Hugo Schumann; vice-presidents, Fr. von Bernuth and Geo. 
B. Edwards; secretary, Gustav Kehr. 





Milwaukee Mechanics Insurance Company. 

A very creditable statement is put forth by the Milwaukee Mechanics 
as the result of its fifty-fifth year’s operations. On January 1, 1907, the 
company possessed total assets amounting to $2,505,276, and a net sur- 
plus over capital ($500,000) and all other liabilities of $501,782. Its 
reinsurance reserve fund on the above date stood at $1,435,945 and its 
reserve for unpaid losses, $67,548. When the company’s financial 
strength, conservative methods and fair and courteous treatment of 
policyholders are borne in mind, it is easy to understand the popularity 
among agents and propertyowners of this reliable old institution. Since 
its organization in 1852, the Milwaukee Mechanics has paid over $13,- 
000,000 of losses. The well-known underwriters who fill the offices of 
the company are: President, William L. Jones; vice-president, Chas. 
H. Yunker; second vice-president, G. W. Grossenbach; secretary, Oscar 
Griebling; assistant secretary, Emil Teich. 





Hanover Fire Insurance Company of New York. 

The fifty-fifth annual statement of the Hanover Fire shows that 
staunch old institution to have had on January 1, 1907, assets amount- 
ing to $4,228,427, and a net surplus over capital ($1,000,000) and all other 
liabilities of $892,290. On the same date its reserve for unearned pre- 
miums stood at $2,023,873. Owing to the San Francisco conflagration 
in April, 1906, the Hanover Fire incurred and paid the enormous sum 
of nearly $1,400,000 of net losses. Notwithstanding the fact that the com- 
pany sustained such abnormal losses, its financial exhibit as of January 
j1, 1907, shows a decrease in assets of only a little over $120,000, and about 
$33,000 in net surplus. 

The above results, accomplished under adverse circumstances, can 
only be properly ascribed to a combination of underwriting and financial 
talent of no mean order in the administration of the corporation’s 
affairs. President R. Emory Warfield and his associate officers are to 
be congratulated upon the outcome of a generally disastrous year. 





The Granite State Fire Insurance Company. 

Steadily and consistently progressive, the Granite State Fire of Ports- 
mouth, N. H., made excellent gains in 1906 in all the principal items, 
indicative of its business operations. The increase in premium income 
during the year necessitated the addition of $41,113 to the reinsurance 
reserve fund; assets were augmented by the sum of $105,814, while the 
net surplus was increased nearly $64,000. The Granite State Fire now 
possesses $885,122 of resources, nearly all invested in gilt-edged State, 
county, municipal and railroad bonds and railroad stocks. Its reserve 
for reinsurance amounts to $379,357; its unpaid losses to $37,001, and other 
liabilities to $4373. Its net cash surplus on December 31, 1906, was $264,- 
390. As the capital is $200,000, the surplus as to policyholders is $464,390. 
The officers of the Granite State, who are entitled to congratulation upon 
the outcome of so generally disastrous a year, are: President, Calvin 
Page; vice-president, J. Albert Walker; secretary, Alfred F. Howard; 
assistant secretary, John W. Emery. 





The Teutonia Insurance Company of New Orleans. 

One of the most solid financial institutions in the South, is the Teu- 
tonia of New Orleans, La., which closed the year 1906 with excellent 
assets, amounting to $839,342, and a surplus as to policyholders of $353,- 
576. The above items on December 31, 1905, were $900,624 and $386,624, 
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respectively. When it is borne in mind that the company suffered a loss 
of over $300,000, occasioned by the San Francisco conflagration, and that 
it increased its reinsurance reserve nearly $7000, its thirty-fifth finan- 
cial exhibit as above outlined is a decidedly favorable one. It is, more- 
over, evident that the management and stockholders were determined to 
meet their every obligation fully and completely; and it is also ap- 
parent that increased business has followed the prompt payment of the 
company’s conflagration losses. Its resources embrace $124,090 United 
States and other bonds, $341,050 New Orleans city bonds, $102,820 rail- 
road, bank and other stocks, $106,459 cash in banks, and other smaller 
items. The principal liability is the reinsurance reserve, $430,627. The 
officers of this staunch old Southern company are: President, Albert P. 
Noll; vice-president, Samuel Hyman; secretary, Frank Langbehn. L. H. 
Vail of Poughkeepsie, N. Y., is general agent for the Northern depart- 
ment of the Teutonia, and F. H. Ross & Son of New York city, managers 
for the Metropolitan district. 





The Lumber Underwriters of New York. 


Active, well-directed efforts on the part of the management of the 
Lumber Underwriters, have resulted in a highly creditable showing, as 
of January 1, 1907; in fact, it is the most satisfactory of any in the 
history of the organization. On the above date its net cash assets 
amounted to $169,503, and its surplus to $87,221; both of which items are 
without reference to guarantee of individual underwriters. Its rein- 
surance reserve fund (50 per cent basis) is $64,935. Each of the thirteen 
underwriters has deposited a sum of $5000—a total of $65,000—and, in 
addition, assumes practically unlimited liability. The Lumber Under- 
writers is in no way, either directly or indirectly, connected with any 
other insurance organization. Its business, which is constantly grow- 
ing, is limited strictly to the lumber trade, including lumber mills and 
woodworkers, and it issues a straight cash, non-assessable policy at 
tariff rates. Eugene F. Perry is the attorney for the underwriters, and 
H. Billetter, formerly with the Pennsylvania Lumbermens of Phila- 
delphia, is deputy-attorney and office manager. 





The Ocean Accident and Guarantee Corporation. 


The United States branch of the Ocean Accident and Guarantee Cor- 
poration is able to show in its annual statement, covering the transac- 
tions of the year 1966, continuation of the rate of progress which has 
marked it for some years. The net premiums received increased during 
the year more than $205,000, the total amount reported being $1,858,159, 
while nearly $100,000 was received from other sources. The expendi- 
tures for losses and expenses footed up $1,540,230, which is under eighty- 
three per cent of the premiums and shows a further gain of more than 
one per cent over the previous year. This is a very satisfactory point 
in connection with the statement, as this ratio of losses and expenses to 
premiums has been steadily decreasing in each of the past three years. 

The branch has again added to its financial strength, the assets show- 
ing an increase of $455,356, bringing them up to $2,993,821, although the 
sum of $183,028 reported as interest on investments and dividends was 
remitted to the home office. On the liability side of the account ample 
reserves are provided for, divided as follows: Reserve for reinsurance, 
$759,104; for undetermined claims, $605,864; for other items, $121,731, and 
a further contingent reserve of $250,000. The total liabilities foot up 
$1,736,699, and there is left a surplus on policyholders’ account of $1,- 
257,122. The lines written in this country by the Ocean include elevator, 
liability, steam boiler, automobile, burglary, personal accident, health 
and credit insurance, and the contracts it offers in each line are of the 
most liberal description. The steady increase in its business shows that 
the several contracts meet with the approbation of the insuring public. 
Oscar Ising, general manager for the branch, looks with confidence to 
a further prosperous year in 1907. 





Great Eastern Casualty and Indemnity Company. 


Further increases in business and financial strength were made last 
year by the Great Eastern Casualty and Indemnity Company of New 
York, which is quite in line with its past record. The assets in hand 
at the close of 1906 reached the sum of $411,245, which is $63,007 more 
than the corresponding figures for the previous year. After making the 
necessary additions to the reserves the surplus showed a gain of $51,743 
and now stands at $294,193. In both respects the gains are greater than 
those made in 1905, which is conclusive proof that the volume of busi- 
ness is steadily growing. This company confines its transactions to 
accident and health insurance, issuing liberal and comprehensive con- 
tracts, and is also conducting a very flourishing industrial branch along 
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the same lines. President Louis H. Fibel is very well satisfied with the 
progress made last year and is building for similarly satisfactory results 
in 1907. 





The Metropolitan Casualty Insurance Company of New York. 


In presenting a review of the work of 1906, President Eugene H. 
Winslow, of the Metropolitan Casualty Company of New York, ex- 
presses satisfaction with the results accomplished. In its chosen field 
of plate glass, accident and health insurances, the Metropolitan more 
than held its own, as is indicated by a gain in premium income of $119,- 
718 over the preceding year, the total premiums for last year being 
$519,147. The unsettled condition of the plate-glass insurance line made 
it difficult to obtain business at figures measurably profitable to the 
company, but despite the drawbacks the company succeeded in making 
a gain and looks confidently forward to a restoration of normal con- 
ditions. 

The personal accident and health department was most satisfactory in 
its results, the premium income being handsomely increased, while the 
loss ratio was well within bounds. This department of the company has 
been built up on the same lines of conservatism which brought success 
in the plate-glass line and the wisdom of the course followed is now 
clearly apparent. The policies sold are of the best variety, devoid of 
features which read well and mean little, and the company is recognized 
as one of the leaders in this line. 

On the financial side the Metropolitan Casualty continues to occupy 
a strong position. Its admitted assets at the close of 1906 stood at 
$656,490, and the surplus on policyholders’ account was $349,825. It is 
needless to add that the assets are invested in the best grade of se- 
curities, and the fact is patent to all that the financial security back of 
the contracts is of the most ample character. 





Springfield Fire and Marine Insurance Company of Springfield, 
Mass. 


A continuation of the progress which has marked the Springfield Fire 
and Marine, since its inception in 1849, is prominently shown in its state- 
ment for the year ended December 31, 1906. Notwithstanding the enor- 
mous sum of $1,639,063 of losses incurred and paid ‘‘dollar for dollar,’ 
occasioned by the San Francisco conflagration, the company possessed on 
the above date excellent assets amounting to $6,936,261, and a net sur- 
plus (over its capital $2,000,000 and all other liabilities) of $1,171,125, 
denoting a surplus as to policyholders of $3,171,125. Its reinsurance 
reserve fund was augmented by the addition of $467,406, that item now 
standing at $3,432,609. 

In view of the enormous loss at San Francisco, the following com- 
parative exhibit speaks for itself: 


1905. 1906. Decrease. 
"TUKME SONGE ws Gx cnc ceddscdaanwan ws $7,156,531 $6,936,261 $220,270 
INGO GRIN os. oe cuesnewecaawaces 1,966,024 1,171,125 794,899 


During 1906, the Springfield Fire and Marine increased its premium 
income from $3,788,136 to $4,574,254, amply demonstrating that its liberal 
and generous treatment of San Francisco claimants is meeting with due 
recognition at the hands of the insuring public. In connection with the 
company’s assets, attention may be called to the character of the items 
constituting them. They are as follows: $4,350,100 of State, county, city, 
railroad and bank stocks and bonds; $352,000, real estate; $1,430,507, cash 
cn hand, in banks, and in the hands of agents; $768,070, loans on mort- 
gage of real estate, and one or two minor items. The officers of this 
staunch old institution are: President, A. W. Damon; vice-president, 
Chas. E. Galacar; secretary, W. J. Mackay; treasurer, F. H. Williams. 





New Jersey Fire Insurance Company, Camden, N. J. 


The first annual exhibit of the New Jersey Fire as of December 31, 
1906, demonstrates the high order of the underwriting and financial 
ability of its management. Commencing business in May, 1906, with 
total funds of $250,000. it has since that time nearly doubled its assets. 
The latter, on December 31, 1906, aggregated $444,135; its reinsurance re- 
serve fund, $211,438, and its net surplus (over its $200,000 capital and all 
other liabilities), $11,023. On the 28th inst. the stockholders of the 
New Jersey Fire paid in $25,445 of additional surplus, thus increasing 
that item to $36,468, and making the surplus to policyholders $236,468. 
This added surplus, which has been certified to by the New Jersey In- 
surance Department, consists of gilt-edge securities. In fact, all the 
funds of the company are invested in securities of high grade, as the 
following items, which go to make up its total assets, will conclusively 
demonstrate: $210,000, United States Government bonds; $70,503> first- 
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class railroad bonds; $94,471, cash in banks; the balance consisting of 
agents’ balances and accrued interest. The management of the New 
Jersey Fire have reason to feel highly gratified by the success accom- 
plished in such a comparatively short time. 








MISCELLANEOUS LIFE NEWS. 





The Cost of Electing Directors of Mutual Companies. 
[To THE EDITOR OF THE SPECTATOR.] 


It has occurred to me that, if the figures are obtainable, of the ex- 
penses incurred by the Mutual Life of New York in complying with the 
requirements of section 94 of the New York insurance law, a statement 
setting forth such expenses might furnish the basis of an instructive ob- 
ject lesson as to the practical working of at least one feature of the 
Armstrong experimental legislation. 

The professed object, and, indeed, the only possible reason for enact- 
ing this law, was that it was designed in the interest of the policy- 
holders for the better protection of their rights, and upon that standard 
it must be judged. As one immediate and direct effect of the law, it has 
been demonstrated that it opens the way for an annual assault on a 
mutual company by financial pirates who wish to capture control of its 
treasury. And, on the other hand, the benefits resulting to the policy- 
holders from the operation of the law are at least questionable. 

I do not know, even approximately, what the necessary expenses in- 
curred in carrying out the provisions of the law have been, but I assume 
that they must have been great. If this be the fact, then another serious 
objection is made apparent, in that a large amount of the policyholders’ 
money has been expended in playing this experiment. 

I presume that this aspect of the case has, of course, long since oc- 
curred to you and that you have in contemplation an article on these 
lines to be published at the proper time. In case it has not, I take the 
liberty of offering this as a suggestion. With kind regards, I remain 

Yours very truly, 


Boston, January 27, 1907. GEORGE WESTERVELT. 





Will not Investigate Columbian National. 

The Massachusetts Legislature has turned down the order introduced by 
Senator Mahoney calling for an investigation of the Columbian National Life. 
It transpires that Senator Mahoney had in mind the alleged abuses of industrial 
insurance in general, he being an advocate of the L. D. Brandeis scheme of 
savings banks insurance, and voluntarily withdrew the order. 





—The January meeting of the Insurance Society of New York was held on 
Tuesday evening last, after the usual informal dinner. The feature of the evening 
was an illustrated address by E. Wegmann on “Ancient and Modern Water 
Supplies.” 








THIRD SUPPLEMENT TO THE HANDY GUIDE FOR 1906 


The Spectator Company has issued the third supplement to the 1906 
edition of the Handy Guide to Premium Rates, Applications and Policies. 
This supplement contains new policies and the rates thereon, including the 
policies and rates of several of the companies issued under the 
operation of the Armstrong Laws since January I, 1907. Copies will 
be furnished to those subscribers to The Handy Guide, whose names appear 
on our books at twenty-five cents each. The price to non-subscribers will 
be fifty cents. The Handy Guide, with three supplements, will be furnished 
for $2.75; sent postpaid on receipt of price. Address all orders to 


THE SPECTATOR COMPANY, 
135 William Street, New York. 








a THE ACME WALLET. 
SOME GOOD REASONS FOR BUYING IT 


IT IS: 1 A mere fraction the cost and weight of old styles. . 
2 Radically simple and new in form; pleases ‘‘at sight.’ 
8 Testimonials from hundreds of prominent business and professional 
men certify its merits. INSURANCE AGENTS pronounce it a 
“Perfect Boon.” 
4 rege A refunded if you are not fully pleased. 
IT IS a most pleasing thing as a present to a business man. WHOLESALE 
PRICES on application. REMIT for fine leather sample, 436x914, 50c.; 414x10, 


Cash or stamps. Name in gold letters, 20c. extra. 
THE SPECTATOR COMPANY, New York. 


x11 Tdc. 


60c.; 5 
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1849 1907 


LARGEST FIRE INSURANCE COMPANY 
CHARTERED BY THE STATE OF 
MASSACHUSETTS 


Incorporated 1849 Charter Perpetual 


SPRINGFIELD 


FIRE AND MARINE 
Insurance Company 


OF SPRINGFIELD, MASS. 


Cash Capital 2,000,000 Dollars 


ANNUAL STATEMENT, JANUARY 1, 1907 
ASSETS 

Stocks and Bonds (Market value) 
Real Estate owned by the Company 
Cash on hand, in Banks, and in hands of 
Agents, in course of transmission 


$4,350,100 00 
352,000 00 


1,430,507 17 





Loans on Mortgage of Real Estate.......... 768,070 00 
Loans Secured by Stock Collaterals......... 6,000 00 
I i or ee Sp wy yads 29,583 88 
TOTAL ASSETS, = = = $6,936,261 05 
LIABILITIES 
Capital Stock all paid up..... $2,000,000 00 
Outstanding Losses.......... 332,527 61 


3,432,608 85 
5,765,136 46 


1,171,124 59 
3,171,124 59 


Reinsurance Reserve Fund.... 





Surplus over all Liabilities 

Surplus to Policy Holders 

Losses by the San Francisco conflagration, 
all settied on the ‘“‘hundred cents on the 
dollar’ basis 


Losses Paid Since Organization 








1,630,963 39 
$39,478,834 66 
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HOMER L. BOSWORTH W. D. KINSMAN W. A. HARRIS 
A. W. DAMON CHAS. E. GALACAR 
JOSEPH SHATTUCK, Jr. z A. J. HARDING, of CHICAGO 


A. W. DAMON, President W. J. MACKAY, Secretary 
CHAS. E. GALACAR, Vice-Pres. F. H. WILLIAMS, Treasurer 


W. S. BANTA, Mgr. for Metropolitan District 


72 William Street, New York 
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Haencp Wants. 


Prominent Agents and Brokers. 








H. A. RICHARDSON, President WM. D. DENNEY, Secy. 


THE DELAWARE FIRE INSURANCE CO. 


OF DOVER, DEL. 
Capital, $200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriter Co., General Agent for the United States, 61 William St., New York 
H. G. Buswell, Cook County Manager, Chicago 


We are open for a few desirable agency connections. 


Company Representation Wanted. 














GENERAL AGENT 


producing annually a large volume 
of life business in Minnesota desires, 
for satisfactory reason, to make 
change. Company assumed must 
be aggressive ; not necessarily large, 
but in excellent condition and re- 
pute. 

Address, ‘‘General Agent for Min- 
nesota,’’ care of The Spectator, 
P. O. Box 1117, N. Y. City. 





‘Reporting and Hdjusting Compantes. 


RWIN & GRIFFIN, GENERAL ACENTS 
NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
)Frankfort Marine & Accident Co., of Frankfort, Germany. 
New York Plate Glass Insurance Co., of New York. 





W. BEALS, 
. 76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 





ILLIAM BEARD 


INSURANCE BROKER 
606-608 COURT STREET, - - READING, PA. 


Surplus lines effected for Agents and Brokers in Pennsylvania only. 
Special facilities for covering Lumber and wood-working risks 
Correspondence solicited. 


PERCY B. DUTTON NEW YORK STATE MANAGER 

OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 

Assets, $682,711 Surplus to Policyholders, $455,662 
Teutonia Fire Insurance Co., of Allegheny, Pa. 

Assets, $665,125 Surplus to Policyholders, $445,700 











132 Nassau Street 


Established 15 Years, 
New York. 


Established 15 Years. Holmes Mercantile Agency 
No contract or subscription required to use this Agency. 
Detailed monthly accounts rendered at $1.00 for each report made, ; 
Reports obtained anywhere, only for Life, Accident, and Surety Companies, who 

are welcome to obtain as few or as many reports as desired. Printed blanks will be 

furnished free for any kind of report. 
Satisfactory reports guaranteed. 
Promptness and reliability is the aim of this Agency. 
CHARLES B. HOLMES Proprietor. 


INSURANTS’ PROTECTIVE ASSOCIATION, 
56-58 PINE STREET, NEW YORK 


Increase your profits by selling our contracts covering reports on Fire, Life, Marine, Cas+ 
ualty and Miscellaneous Insurance Companies and adjustment of losses. 
Policyholders eagerly buy such contracts as auxiliary benefit to insurance. 
‘oposition to Agents and Brokers. 
ing placed in every underwriting center in the United States. 


A. M. Poindexter, Secy. Alex. S. Bacon, Counsel. 





Write for 


ct d 
ites 
A. H. Walton, Pres. 





HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


United States General Agents 
Law Fidelity and General Insurance Co., London. 

National Mercantile Insurance Association, London. 

Eastern General Agents 

Anchor Fire Insurance Co., Des Moines, Iowa. 

Atlas Fire Insurance Co., Des Moines, Iowa. 
Des Moines Fire Insurance Co., Des Moines, Iowa. 
New York and New Jersey Agents 
Ohio German Fire Insurance Co., Toledo, Ohio. 

Surplus Lines Throughout the United States Handled for Brokers. | Correspondence Solicited 


45-47-49 WILLIAM STREET, NEW YORK 





tnsurance Auditing and Accounting. 


M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 


Special and Periodical Audits 
Accounting Systems 
Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. References of the Highest Order on Application, 


Life Insurance Loans and Investments. 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Egurras.e Buripine, Carcaco, ILL. 




















ARTIN BROTHERS 


FIRE INSURANCE BROKERS 


1925-27 Pennsylvania Ave. 
Washington, D.C. 
CORRESPONDENCE SOLICITED 





EDWARD J. CASEY, President 


METROPOLITAN INSURING CORPORATION 


Representing several first-class companies for surplus lines in the 
United States and Canada. 
Commission allowed Brokers and Agents. 


95 WILLIAM STREET, - - - ~ NEW YORK 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines. 
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- Prominent Hgents and Brokers. 


Prominent gents and Brokers at Chicago. 














H ARRY M. COUDREY & CO. Correspondence Solicited 
General Insurance Agents and Brokers 

943-4-5-6-7-8 Century Building, ST. LOUIS 

Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western D-pt., Star Fire Ins. Co, of Louisville. 
Representing : 

Yorwich Union, Hamburg-Bremen, ~—— Underwriters, Indemnity, Austin, Star, Delaware, Springfield, Frank- 
fort, U. 8. Fidelity and Guaranty Co., N. Y. Plate Glass, Casualty Co. of America, London Guarantee and Columbia. 


GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THECITY OF NEW YORK 








REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 
ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 
COMPANIES. 





— & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Medison for strictly Surplus Lines and Sprinkled Risks, 
Correspondence solicited. 





Hersert Buxton, Pres. and Mgr. L. Austin JoHNSoN, See 


; UXTON INSURING AGENCY, 
GENERAL INSURANCE, 63 Witt1am Street, New York. 


Corresnondence Solicited. 





ee L. PETTIBONE 
Best Companies Surplus Lines Prompt Service 
19 Liberty Street - - - - NEW YORK 





RED. P. THOMAS & CO. GENERAL INSURANCE 


PARK BUILDING, - CLEVELAND, OHIO. 

We solicit Insurance from noneresident agents and brokers. Representing: 
Fire Association, National of Hartford, Union Assurance Society, Security of 
Connecticut, Camden, Globe and Rutgers, Newark, Nassau, Michigan Fire 
and Marine. * Ohio State Agents: Maryland Casualty Co., Empire State 
Surety Co., and British and Foreign Marine and American and Foreign Marine. 





Established i870, 

AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 

15 EXCHANGE PLACE, - - im ss 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





HAS. R. WATSON 
FIRE INSURANCE 


Represeating Underwriters at London Lloyds. 
82 BEAVER STREET, - - - NEW YORK 


Large policies secured on acceptable risks in the United States. 


DANIEL WOODCOCK & CO. 
SURPLUS INSURANCE, 


19 Liberty Street, - 


CHURCHILL WHITTEMORE CO. 
e 208 N. FOURTH ST., - ST. LOUIS 


SoLe AGENTs: Commonwealth, North River, Continental, Prussian National, Spring Garden, St. Paul, Commerce, 
Williamsburgh City, National Union, Union, Phila., Camden, Pacific, Nassau, Bastern Stuyvesant, Granite State. 
Cemmiasion allowed Non-Resident Agents on Insurance on ST. LOUIS properties, 





New York Insurance Ass’n. 
of New York 
No affidavits required. 


Commercial Fire Insurance Co. 
Houston, Texas 


Anchor Fire Insurance Co. 
New York Des Moines, Ia. 








GEO. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 


INSURANCE AGENCY, 184 La SALLE STREET, Cuicaco, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co., 
Pittsburg; Farmers and Merchants Ins. Co., Lincoln, Neb.; Michigan Millers Mutual Fire 
Ins. Co., Lansing; United Underwriters Agency, Chicago; Michigan Commercial Ins. Co, 
Lansing; Lloyds Plate Glass Ins. Co., New York, and Federal Union Surety Co., Indianapolis. 


-W. M. Umbdenstock & Co. a 


Atlantic City Fire Insurance Co. 





¢ 'ES FOR PLACING OF AYLANY 


c Ciry N 
L ] y E cS Tide Water Fire Insurance Co 
or Manviats 


SURPLUS 


159 La Salle St., CHICAGO 


LLOYDS, LONDON 











Fetuarial, 


aa BARNETT, 








CONSULTING ACTUARY, 


$1r EQUITABLE BUILDING, ATLANTA, GA. 





M. DAWSON, F. I. A. 
® CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


°76 WILLIAM STREET, NEW YORK CITY’ 





AVID PARKS FACKLER 


Ex-President Actuarial Society 
CONSULTING ACTUARY 


385 Nassau Street, New York (Rooms 1404-5) 
Telephone, 5427 Cortlandt 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





—_— W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, . - - Ann Arbor, Michigan. 





HARLES J. HARVEY, F. I. A., 


Fellow of the Institute of Actuaries of Great Britain and Ireland, 


CONSULTING ACTUARY 


Companies advised upon the Restricted Gross Premium Method of computing Reserves and 
Premiums. The only practicable and scientific method of meeting the first year’s expenses extant. 
—Read articles on this subject in SPEcTATOR of Sept. 13th and Nov. Ist, 1906. 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





LANDIS, Nashville, Tennessee 
INSURANCE AND LAW. 


Makes a specialty of rate readjustments and analysis of mortality 
and financial positions of fraternal beneficiary societies Assistance 
reudered attorneys in preparation of pleadings, evidence and briefs 
involving technical questions. 

















